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European Bodies Said To Oppose Isolating USSR 


LDOS02205291 Prague CTK in English 1743 GMT 
5 Feb 91 


[Text] Prague Feb S (CTK)}—One state which is subject 
to international law—Czechoslovakia—has been invited 
to the Council of Europe, Francisco Fernandez-Ordonez. 
president of the Council of Europe Commitice of Min- 
isters, told journalists before leaving here for Warsaw 
today. 


He was apparently hinting at ceriain separatist trends in 
the Slovak Republic, the smaller of the two constituent 
parts of Czechoslovakia. Fernandez-Ordonez said 
Czechoslovakia should be a strong. independent state 
taking part in the European process. 


Francisco Fernandez-Ordonez. Spanish foreign minister, 
and Council of Europe Secretary-General Catherine 
Lalumiere arrived here last night for an official visit to 
Czechoslovakia, the first leg of their tour of Central and 
Eastern Europe. On January 31, the Council of Europe's 
parliamentary assembly approved the recommendation 
of Czechoslovakia’s membership of the council. 


Catherine Lalumiecre said the Council of Europe and 
Czechoslovakia can cooperate in drafting the Czecho- 
slovak constitution, in youth education, environmental 
protection, protection of the rights of children, etc. 


On the developments in the Sovict Union and the 
Baltics, Fernandez-Ordonez said the European Commu- 
nity foreign ministers had welcomed the possibility to 
solve the situation through dialogue. He said the Council 
of Europe and the European Community are sharply 
opposed to isolation of the Sovict Union and are inter- 
ested in the process of changes in the country to con- 
tinue. 


Lalumiere recalled the warning issucd by the foreign 
ministers committee that continuation of the use of force 
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in the Baltscs might cause the Council of Europe to 
change its attitude to the USSR. 


CSFR Officials Address World Economic Forum 


AU0702153991 Bratislava NARODNA OBRODA 
in Slovak 4 Feb 91 p 4 


[CTK report: “Difficulties Are Unavoidable™] 


[Text] Davos—At the World Economic Forum in Davos, 
CSFR Finance Minister Vaclav Klaus and Economy 
Minister Viadimir Diouhy delivered speeches on the 

of econoraic changes in Czechoslovakia. Both 
stated that the painful difficulties in store for our country 
this year are the price to be paid for the implementation 
of economic reforms. 


Minister Diouhy announced that it 1s expected that the 
gross national product will decline by 5 percent and 
inflation will increase to approximately 30 percent. 
Unemployment could reach 8 to 10 percent. He said that 
the gross national product dropped by 3.4 percent last 
year and inflation reached 10 percent, while unemploy- 
ment was about | percent. 


Vaclav Klaus stated that there 1s no other alternative: 
this 1s a well-understood and accepted fact in C7echoslo- 
vakia. He added that Czechoslovakia is advancing faster 
than any other East European country. 


The Finance Minister stressed that Czechoslovakia must 
fully transfer to the market economy. However, he called 
for patience and pointed out that “we are making 
changes to the structure of the system and it is not 
possible to do it overnight.” 


The traditional world economic forum opened in Davos, 
Switzerland, on Thursday. The most important political 
and economic personalities in the world participate in it 
each year. 








2 AUSTRIA 


Iraqi Protest of U.S. Vehicle Transit Rejected 
AU0602214591 Vienna ORF Teletext in German 
2133 GMT 6 Feb 91 


[Text] Vienna—in Iraq's view, Austria is now directly 
involved in the Gulf war because of its decision to allow 
the iransit of U.S. armored recovery vehicles through 
Ausina. 


“This unfriendly act... could be seen as direct participa- 
tron m the war against the Iraqi people.” a message 
transmitted to APA [AUSTRIA PRESSE AGENTUR] 
by the Iraq: Embassy stressed. 


The Austrian Foreign Ministry stated that decisions in 
connection with the military conflict in the Gulf are in 
keeping with the status of permanent neutrality and 
made out of solidarity with the United Nations. 


‘Gray Wolves’ Said To Have De-th List of © 


AUO0702112491 Vienna DER STANDARD in Ucrman 
7 Feb Ol pe 


[Juergen Langenbach report: “Loeschnak: Kurds Must 
Expect To Be Killed™]} 


[Text] Vienna—On 5 August 1990 leftist Kurds and 
rightist Turks tried to settle some kind of quarrel in a 
restaurant in Vienna—without success. After they lefi 
the restaurant shots were heard. One of the Turks was 
injured and one of the Kurds was placed in detention 
pending trial on suspicion of attempted murder, but was 
later released. “Since detention pending trial 1s obliga- 
tory in the case of murder,” Thomas Prader, the Kurd's 
lawyer, explains, “a release means that the proceedings 
have been dismissed.” 


Therefore, the Kurd is a man without a police record 
and, above all, he is still alive. But the injured Turk 1s a 
member of the “Gray Wolves.” Their “leaders”—who 
partly came from the FRG—"“are said” to have met in 
Vienna “two or three cays after the shooting” to discuss 
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something. “During this meeting i was reportedly 
decided to shoot” a number of people—the list com- 
prises nine names, with that of the Kurd at the top. After 
his recovery, the injured “Gray Wolf” should decide 
himself “whether and when™ he wants to call in a death 
squad. 


This 1s at least what is said in a report by the State Police. 
which was passed on to the court in the course of the 
investigation of the shooting but was not made known to 
the potential victims. Therefore, lawyer Prader turned to 
Interior Minister Franz Loeschnak, writing that “in my 
view, warning the endangered persons would have been 
the least that the State Police could have done to protect 


these peopic.” 


Answering this letter of 6 September (“Urgent'™), Loe- 
schnak wrote on 19 November that first, the death list 
has “not been verified.” and, second, “the majority of 
the named persons have committed crimes themselves 
and, therefore, must expect—as a result of the motives of 
their acts—retaliatory actions; therefore, a warning did 
nol seem necessary in this connection.” 


“What embitters me.” Prader says acidiy, “1s, first of all, 
the prejudice against people without a police record. 
After all, my client was reicased from detention pending 
trial and other people on the list hy ve nothing at all to do 
with the quarrels. And, second, | am surprised by the 
logic that people sre not warned against a conspiracy to 
murder them because. as a result of the acts that they 
have committ~4 in the minisicr’s view, they must expect 
to see a killer ommando.” 


Foreign Minister Mock To Visit Iran 23-24 Feb 


AU0702121291 Vienna Domestic Service in Germon 
1100 GM17 7 Feb 9! 


[Text] Foreign Minister Mock plans to go to Iran on 23 
and 24 February. The visit to Tehran is to support the 
democratic, pro-Western forces around President Hash- 
emi-Rafsanjani anc Foreign Minister Velayati. 
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Belgium [Text] No one has yet dared compare the budgets that 

have just been passed by the different regional and 

community boards. Why? Mainly because all budgetary 

* Flanders, Wallonia Budgets Compared comparisons are chancy. To begin with, the tabular 


9IENO209A Brussels LE SOIR in French 19 Dec 90 p 3“ Tecapitulations fail to coincide. And customs vary. 


[Article by Th.E.: “Flemish Less Indebted, More Social- 






























































Minded”) 
Table 1. 1991 Budgets (in billions of francs) 

Expenditures Revenues Defien (percent) 
Flanders 407.9 376.1 us 7.80 
Brussets ane 40.2 64 13.70 
French Communnty 996 + 1909 = 1905 434 + 13997 = 1831 y4 _ 390 
Walloon Regon 110.2 92.3 179 16.20 
Total Flemish 417.2 ae | oe 7.90 
Total Francophone 338.0 ws wa ao 
Expenditures and revenues can nevertheless be summa- go ipubinc Health 94) 645 
rized (Table |). The deficits musi be put back into the - 
context within the dynamics of the Finance Act. The Saghynem — — 
appropriations of the regions will rise faster than those of = Administrations 343 2.77 
the communities. Thus, it does not follow that the  — Cytture/Spons/Tourssm iu $29 
16.2-percent defici. of one on the face of things is = 5S TT a8? 
necessarily more “serious” than the 3.9-percent deficit of 
the other. C abenets 0.27 0.55 


We have tried to compare the expenses of the Franco- 
phone sector with those of the Dutch-speaking sector. To 
do this, we have had—Oh, heresy'—to bestow on the 
Brussels region's expenses a linguistic sex [i.¢.. combine 
them with those of the other regions, whose names carry 
feminine gender]. We have chosen the key used in the 
Finance Act: 80 percent French: 20 percent Dutch. 


If one accepts this distribution, the last two lines of Table 
1 show that the Francophones are running a higher level 
of indebtedness than the Flemish. It seems, however, 
that Flanders practices “debudgetization™ [elimination 
of items as charges against the budget and covering such 
items by some other form of financing] to a greater 
extent. On the other hand, its revenues can be expected 
to increase more rapidly. 





Table 2. Expenditures (in percentages of total) 











Sectors Fremish Francophone 
Education 44 80 445) 
Communes and provinces 10 $4 11.90 























The relative sizes of expenditures can also be compared 
by sectors (Table 2). Outlays for education are very 
similar. The local administrations are better provided 
for on the Francophone side. as 1s also public transpor- 
tation (influence of the STIB [expansion unknown]). The 
Flemish Administration 1s more highly developed. The 
large number of Francophone ministers obviously 
entails cabinet expenses that are twice as high. 


The most marked difference 1s found in social expendi- 
tures. The outlay for employment is higher in Flanders: 
its unemployment rate is approximately half as high. 
Budgetarily, the Francophone “Social and Public 
Health™ outlay is 50 percent less than the Flemish. This 
is mainly an effect of the educational crisis (see Table |) 
[as published]. Flanders seeks to maintain a social pres- 
ence, the French Community secks to salvage something 
from the wreck. On the other hand, the culture, sports, 
and tourism budget is bi in the South, mainly 


because the RTBF [Belgian Radio and Television] and 
the BRT [Belgian Radio] have comparable costs within 
budgets whose overall totals differ. 
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Terrorists Launch Mortars at Downing Street 


LDO702114491 London PRESS ASSOCIATION 
in English 1127 GMT 7 Feb 91 


[By defense correspondent Charles Miller] 


[Text] Terrorists today attempted to launch a mortar 
bomb attack on Downing Street during a meeting of the 
war cabinet. Ministry of Defence staff were told. Three 
explosions were heard from a white van parked outside 
the banqueting house in Whitchall, 200 yards from 
where the war cabinet was mecting. Uncxploded ord- 
nance was believed to be still in the van. 


The war cabinet moved its mecting to another room. as 
Scotland Yard anti-terrorist squad officers arrived at the 
scene. Police sealed off the area. The prime minis’ cr is 
still inside No. 10, a Downing Street spokesman said. 


The roof of the van blew off, sending a black cloud of 
smoke into the sky. Early indications were that it was not 
a car bomb but a mortar attack, which went badly wrong. 
Mortar attacks, particularly from lorries, are a favoured 
terrorist tactic of the IRA. However, other terrorist 
groups, including Middle Eastern cxtremists, have also 
been known to use mortars. 


It was not clear whether security cameras mounted on 
surrounding government buildings had detected the sus- 
pect vehicle parked in a sensitive area at a time of high 
alert 


London ambulance service said there were no reports of 
casualties but it could not confirm immediately that 
there were no injuries. Two ambulances were standing 
by. A doctor at the scene told BBC radio: “I saw a white 
Ford transi van, its rear doors open and a counle of 
sheets ing out the back. Inside the van was a burning 
inferno, just flames completely engulfing the van. black 
smoke billowing up from the van.” 


The banqueting house, outside which the explosions 
occurred, is Whitehall’s most historic building. It was 
designed by Inigo Jones and completed in 1622. Its most 
famous feature is a vast ceiling painted by Rubens 
celebrating the benfits of wise rule. It was from the 
banqueting house, on January 30, 1649, that King 
Charles I walked from a window on to a scaffold and was 
beheaded. 


One eyewitness said: “~ »ipe bomb shot out of the roof 
of the van.” A Downing Street spokesman said: “I think 
everybody in Whitehall heard the explosions.” The win- 
dows shuddered after a “terrific” explosive noise 
according to a civil servant at the Ministry of Agriculture 
in Whitehall. “At least two smaller explosions followed. 
We ran out and we could see what seemed to be a white 
Ford Transit van burning fiercely at the driver's com- 
partment,” said the official. 


The van was parked at the corner of Whitchall! and 
Horseguards Avenue—about 100 yards from the 
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entrance of Downing Street on the other sade of White- 
hail. “Police moved us back very queckly. They were on 
the scene very fast.” [speaker not identified] 


Scotland Yard said: “Following the explosion. two other 
suspect devices have been found im the Horseguards 
area. Buildings in the vicinity are being evacuated, and 
Parliament Square and Whitchall are scaicd off.” 


Police spokesman Inspector Steve Bennm [spelling as 
received} said a one-hour stand-off period has been 
imposed around Whuitchall while police checked for 
more bombs. “It's a sterile area.” he said. He said the 
Defence Ministry burlding had been evacuated. 


Labour leader Neil Kinnock said: “These terrorists acts 
are criminal, cowardly, and pointless. They will change 
nothing and the misery which the terrorists seck to cause 
1s simply proof of their crucity.” 


Mr. Kenneth Baker, the home secretary, will make a 
Statement in the Commons this afternoon. 


The war cabinet was in session im the ground floor 
cabinet room at the time. The specially protected win- 
dows were said to have been “affected”, but no glass got 
into the room. There were no casualties among muinis- 
ters. 


A spokesman said: “There was a brief interruption to the 
meeting. and 1 continued elsewhere.” 


Scotland Yard [is] investigating reports of two men seen 
running from van, said a spokesman. Yard spokesman 
said two or three mortars [were] fired. “At this stage it's 
not clear where exactly the mortars landed but two 
appear to have landed on Foreign Office Green.” 


IRA Suspected 
LD0702151691 London PRESS ASSOCIATION 
in English 1422 GMT 7 Feb 91 


[By Peter Archer, Charles Miller, and Grania Langdon- 
Down] 


[Text] A nationwide hunt was today in full swing to track 
down IRA terrorists who came within an ace of assassi- 
nating the war cabinet. The provos penctrated unprece- 
dented security surrounding government offices in 
Whitchall to launch a daring daylight mortar attack on 
10 Downing Street. Three mortar bombs landed in the 
back garden of No. 10 while the Gulf war cabinet was in 
session chaired by Prime Minister Joh Major. One 
mortar exploded, blowing out windows a, No. 10, said 
Scotland Yard. The mortars were fired from a van 
parked outside banqueting house in Whitchall, 200 yards 
from the meeting. Two men were seen running away 
from the van, which had burst into flames. 


The terrorists had just pulled off a weli-planned attack 
which only narrowly failed to achieve its target. They 
melted away into the snow-covered streets of central 
London in a carefully worked out escape plan. Getaway 
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cars. or more probably motorbikes. will have been 
waiting nearby to whisk them away to safe houses. The 
attack involved precisson planning requiring detailed 
reconnarssance of Whitchall. 


One war cabinet official was hurt by flying glass. Two 


diplomatic protection group police officers were also 
injured and a member of the public twisted hes ankle. 


Mr. Major was chairing the war cabinet mecting. facing 
the windows of the ground-floor cabinet room. as the 
attack rocked Downing Street just after 10 am. He said 
simply: “i think we had beticr start again somewhere 
else.” 


A large crater was created in the back garden of No. 10. 
and No. |! suffered damage to the upper floor windows. 


Police spokesman Stewart Goodwin said al the scence: 
“The van had been driven to *he junction and aban- 
doned. It was a matter of seconds. It was a very short 
penod of time.” 


The van was gutted and there were holes in the roof. The 
terrorists pinpointed the cxact spot to stop the van so 
pre-set mortars, bolted rigidly in position at the correct 
angie, could be targeted on Downing Street. It appears 
the mortars were fired through a large hole cut in the roof 
of the white transit van. 


Given the heightened security around the Ministry of 
Defence, Downing Street and Whitchall, the terrorists 
knew they had only a short time to execute the attack. A 
van stopped in the middie of Whitchall would have been 
spotied almosi immediately by security cameras 
mounted on government buildings and increased police 
patrols in the area. Police were expected to cxamine 
video recordings taken by security cameras to see 
whether the terrorists were captured on film. As they 
made a gciaway, the van burst into flames. Sources 
believe the IRA men themselves set the vehicle ablaze to 
destroy vital forensic evidence and create a di. ersion. 


Mr. Major was scheduled to go to the Commons for 
question time this afternoon and Home Secretary Ken- 
neth Baker was duc to make a Commons statement. 


On damage to Downing Street, Mr. Goodwin said: 
“There's been some scorching to the rear wall of Number 
10 and there is a bit of a crater where the shell landed— 
some fect across and not very deep.” Windows in the 
Foreign Office, which fronts on to Downing Street. were 
also shattered by the biast. 


Following the blast two suspect devices were found in the 
horse guards area nearby. Buildings were evacuated and 
Parliament Square and Whitchall were scaled of to 
become a “sterile area”. 


Mr. Goodwin added: “Since the outbreak of the Gulf 
war we've had quite stringent security in thes particular 
part of the world. But these roads are open and life goes 
on.” 


UNITED KINGDOM s 


Recently some Ministry of Defence officials have prn- 
vately cxpressed concern about building work being 
carned out by tcams of workmen, mauy of whom are 
Irish, at nearby bangucting house. Detectives are 
expected to question all workers m the Whutchall arca 
who may have seen the attack or could fall under 
suspicson of helping the provos. In the past. the IRA has 
recrusted sympathssers at ihe scence of a planned attack to 
provede inside information. It 1s cven possible that the 
terronsts found jobs as busiding workers while plotung 
the assassination attempt. Thrs would have provided the 
perfect cover for reconnaissance. Transit vans. com- 
monly used im the building tirade. have been parked 
regularly outside bangucting house 


Cabinet Briefed on iraqi Planes, War Events 


LD0602133791 London PRESS ASSOCIATION 
in English 1255 GMT 6 Feb 91 


[By Chris Moncrieff, political editor] 


[Text] Yet more Iraqi combat aircraft have flown imio 
neutral Iran, the war cabinet was ‘old today. 


The number which now scem to be grounded in Iran 1s 
beleved to be more than the 110 announced last night. 
but the precise figure is unknown. The war cabinet, 
which met at Downing Street under the chairmanship of 
the prime minister for just over an hour, was also told 
some relatively good news about the apparent dispersal 
of the three oil shichs—mainly duc to natural causes. 
Ministers heard that the air pounding of Saddam 
Husayn’s crack Republican Cuard. and the supply lines 
feeding it. continues unabated as a prelude to the ‘and 
battle. But Whitehall sources denounced as “rubbish” 

any reported difference of opinion between the United 
States and Britain over the timing of the land assault. 


The ministers were bricfed about further Iraq: aircraft 
being seen flying into Iran over the past 24 hours. These 
were over and above the 10 reported overnight and were 
the sort which might be used in support of Iraqi ground 
troops im any land atiack. The allics are somewhat 
puzzied by the continuous arrival of aircraft in Iran, but 
believe that it 1s 2 way of husbanding Iraq's air resources. 
They remain satisfied that Iran will not breach her 
official neutrality. 


News about the ov! slicks has largely been obtained by 
allied bombers which are regularly flying over the Gulf. 
They seem to be dispersing “quite nicely”, due to factors 
like wind, minsters were told Although the danger and 
threat are not yet over. the flow of oi has slowed 
dramatically. One de-salination plant has been closed 
and another 1s open but protected by bomms and looking 
to be quite safe. 


The allied air campaign continues unabated and along 
familiar lines with attacks concentrated on the elite 
Republican Guard and the supply lines feeding ut. The 
“softening up” of the Republican Guard will be stepped 
up as a major factor before the trming of a land battle 1s 
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consdered. Whichall sources stressed there mut be 
patience and that there was no rush to go on befor. the air 
bombardment had had us cffect on destroying supply 
lenes and back-up for Iraq: ground troops 


Meanwhile. the Intcrnatronal Commutice of the Red 
Cross Prewdent Corncho Sommaruga. 1 to have talks 
with Defence Secretary Tom Kong latcr today 
Tomorrow he well moct separately Mr. Major and For- 
exgn Secretary Douglas Hurd. The prime monistcr will 
ask Mr. Sommaruga for full details of the Red Cross's 
abortive efforts to perwuade the Iragrs to ict them have 
access to alleed presoncrs of war. including Britons 


Mr. Major will vest Germany on Monday to hold 
bilateral talks with German Chancellor Heimut Kohl. He 
will then veset two Britech forces bases. where he will 
mect the wives of army and RAF [Royal Aw Force] 


personne! serving on the Gulf 


Country To Deport Detained Iraqis, Palestinians 
10702081491 London PRESS ASSOCIATION 
on English O371 GMT 7 Feb 91 


[Excerpts] Home Secretary Kenneth Baker has decided 
to free four Arab detainees served with deportation 
notices as part of the Gulf crrsss security round-up, 1 was 
announced tonight. The notices of mtention to deport 
will stand mm another four cases. a Home Office state- 
ment sard. A clarm for asylum well be considered im the 
case of one of those now facing deportation. 


The ' vo Iragrs and six Palestinians were among $2 Arabs 
who were detained because « was feared they were a 
threat to national security. Six of them had been 
detained since January 16. One of those “reprieved™ 
from deportation was Palestinian author and academic 
Abbas Cheblak, 47. a researcher for the Arab League. 
who had been legally barred from secking a high court 
writ of habeas corpus freeing him from custody and from 
being allowed to seck judicial review. [passage omitted] 


Tonight's decision by the home secretary was taken on 
the advice of a pancl which has become known as the 
“three wise men.” headed by Lord Justice Lioyd. A 
statement from the Home Office said: “The home sec- 
retary has reviewed the cases in the light of the advice 
He has decided that the notice of intention to deport 
should stand -n (our cases and be revoked om four cases 
Those in detention whose notices have been revoked arc 
being released tonight.” 


The eight are among $2 detainees who have made or 
plan to make applications to the advisory panc! hoping 
to persuade it that they are not a security threat. The 
panel, which has been described by its critics as “the 
three blind mice” gives confidential advice to the home 
secretary. [passage omitted] 


The Home Office statement said two people who had 
been served with deportation notices were now pre- 
paring to leave the country voluntarily. Since September 
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‘och noteoes have been served on 176 Iraq: and other 
nationals, of whom 80 k ft Bretam before any action was 
taken agains! them 


The advesory pancl holds sts bearings mm secret and there 
8 nO appeal against its recommendations. Final decision 
% taken by the home secretary 


Mr. Baker sant: “The iraq: Government have sasd that 
they encourage and support acts of vrolence by terrorist 
groups. As home secretary, my responsibelity os to take 
all necessary steps so that the public can go about them 
business on safety ~ He warned that the consegucaces of 
not acting “promptly” could result m loss of life. But he 
sand he should also consider the nghts of those whos 
deportation had been proposed. “That « why we have 
the advisory machinery to hear representations agaist 
deportation.” he sand. “These cases show thal the 
machinery works effectively ~ 


Syrian Foreign Minister Meets With Herd 


VO0602221191 Damascus Domestic Serve 
im Araboc 1915 GMT 6 Feb 91 


[Text] A Syrian delegation led by Foreign Munister Farug 
al-Shar’ and a British delegation led by Foreign Secretary 
Douglas Hurd held a working meeting in London this 
afternoon 


Attending on the Syrian side were Muhammad Khadr. 
head of the Western Europe desk, and Dr. Riyad Sryayj. 
head of protocol. Attending on the British side were 
Douglas Hogg. minister of state for foreign affairs, and 
(Pelvedere Gorious), assistant secretary general for 
Middle East affairs at the Britrsh Foreign Office. [title as 
heard] 


Discussions during the mecting focused on the Gulf 
crises and its developments. the Arab-Israch conflict, and 
the situation in Lebanon, im addition to the British 
nationals held hostage in Lebanon. The discussion also 
dealt with bilateral relatrons and ways of promoting 
them 


To Help Release Hostages 
LD0602192691 London PRESS ASSOCIATION 
in Enelish IS48 GMT 6 Feb 91 


[By Tom McMullan, diplomatic correspondent] 


[Text] Syria today promised its help im trying to secure 
the release of British hostages held in Lebanon 


The pledge came after a mecting between Foreign Sec- 
retary Douglas Hurd and his Syrian counterpart Mr. 
Farug al-Shar’ in London. According to Whitehall offi- 
cials, Mr. al-Shar’ has been active in secking to free the 


hostages 
Mr. Hurd told a cross-party parliamentary group of MPs 


after the meeting of Mr. Al-Shar's concern for the 
captives. The MPs—Tory Peter Temple-Morris, Labour 
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member George Foulkes and former Liberal Leader Sir 
David Steci—said they wanted to ensure the rssuc was 
not overlooked im the distractrons of the Gulf War. 


Mr. Foulkes said afterwards: “lt seems cicar that the 
foreign secretary 1s taking a Close personal imterest on thes 
wsuc. He appeared positive over the thkely outcome of 
his approach to the Synan foreign manrsicr. We feel that 
with the new alliances and partnerships now being forged 
m the region because of the Gulf war. there may te 
opoportuniics to be caploned that would benefit the 
hostages.” 

The Archbishop of Canterbury's special envoy Terry 
Waste, joursalist John McCarthy and Battle of Britain 
pilot Jackse Mann are all believed to be held by the 
pro-lraman Hizballah group in Lebanon 


The meeting between Mr. Hurd and his Syrian opposite 
was the first between the two countrics since Britain 
broke off relations more than four years ago. They were 
restored last November. 


During a break in talks carlver today. Mr. Hurd told 
reporters: “We had a very good talk. | was picased to 
extend this welcome im our first direct contact since 
relations were restored.” The subjects discussed also 
included the Arab-Israch: dispute and the Gulf crisis. 


Ambassader Exchange ‘Soon’ 


PM0602135891 London AL-SHARQ AL-AWSAT 
in Avatuc S§ Feb Ol pp 1.4 


[Zaki Shihab report: “Diplomatic Sources Tell AL- 
SHARQ AL-AWSAT: Arrangements Completed for 
Antouncement of Exchange «f Ambassadors Between 
London and Damascus Within Days” ] 


[Excerpt] London, AL-SHARQ AL-AWSAT—Informed 
Diplomatic sources yesterday disclosed that Britain and 
Syria weuld announce the exchange of ambassadors 
between the two countries within the neat few days. 


The sources told AL-SHARQ AL-AWSAT that the wew 
British ambassador, Andrew Green, will leave for Dam- 
ascus within the neat three weeks, but the name of the 
Syrian ambassador to Britain will not be announced 
uncil the discussion of certam details has been com- 


pleted. 


Britesh minister of state for 


affairs, met 45 minutes yesterday with Dr. Tawiig 


Sallum, the Syrian charge d'affaires in London. The 
British Foreign Office said that the meeting was held at 
Hogg's request to discuss Gulf region developments and 
bilateral relations. Dr. Tawfigq Saltum told AL-SHARQ 
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AL-AWSAT: Apart from that. we conveyed to Mr. Hogg 
Syria's concera and ts resentment of the endicss ad 


being poured into Israci 


Dr. Salium sand that the Brvtesh rommester capressed “his 
government's interest on scttiong. and desire to sctile the 
msucs of the Middic East. and cspecsally the Palestinian 
question, as soon as the Gulf cress ends” [passage 
omitted] 


Mitsotakis Arrives in London, Meets With Major 


VO 0602203491 Athens Domestic Service on Greek 
1600 GMT 6 Feb 9! 


[Text] Prome Minister Konstandimos Mitsotakss. talking 
to reporters during hes fight to London. described the 
EEC mmitiative for the solution of the Cyprus rmsuc as a 
great event. He stressed that the EEC mmetiative has only 
positive aspects, noteng that Greece and Cyprus should 
be celebrating this mrtiative 


Mitsotakis arrived in London at 1 300 today and almost 
immediate’y sfterward he held hes scheduled mecting 
with hes Brrissh counterpart. John Mayor. He 1s accom- 
pamed by Stavros Dhimas. industry. energy and toch- 
nology minister, Dora Bakoyianmi. deputy minister to 
the prime minister, Viron Poldhoras. deputy minister 
for the press and government spokesman. and other 
government officials 


Mitsotakis statement on hrs talks with Mayor 1s capected 
al any moment. According to press reports. the topics 
that were discussed by the two men were Gulf war 
developments, the Cyprus rssuc. the situation prevarling 
in the Balkans, Greek-Turkish relatrons. and also the 
development of cconomic cooperation between the two 
countries. 


Mitsotakis 1s capected to return to Greece late tonight 


Minister Says Sudan Avoiding ‘Responsibilities 
180602132491 London BBC World Service 
in English 0630 GMT 6 Feb 9? 


[Text] A British Government minister has sharply crit 
cized the Sudanese authorities. accusing them of refusing 
to help tackle a growing famine cresrs affecting more than 
seven million people. The minister of overseas develop- 
ment, Mrs. Lynda Chatker, sand the Sudanese Govern- 
ment was avonding its responsibilities by farling to orga- 
mize the distribution of mmternatronal food aid. She 
described the situation as very depressing. with the 
government refusing even to talk to ard organizers. 


Her own planned visit tc Sudan last week was cancelled, 
she sand, partly because would have been a waste of 
time, with no one to talk to 
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Nine Iragis Arrested at Gerlin University 5 Feb 
AUO702123791 Berlin NECES DET TSCHLAND 
in German 6 Feb Yi + 3 


[ND report: “Beri University of Technology: War 
Opponents From irag Arresied™] 


[Text] Berlin (ND)}—According to information from the 
General Students’ Commiuttce of thr Berlin University of 
Technology. nine poopie from Irag. among them Wa'd 
Khalaf. student of energetics at the University of Tech- 
nology. were arrested on Tucsday morning [5 February) 


“Thus, the wave of crominalization, that has serged m 
the warring Great Britain for some time 1s also becoming 
effective here.” a statement of tne commuttec says. The 
accusation of “procurement of information for the Iraq: 
secret service” 1s at least sncredible since ut involves 
peoplc who have already been cxaposed to pressure from 
the pole since the beginning of the war. According to 
the commutiec, last week the home of Wa'd Khala! was 
searched, while, 19 answer to hes wnquiry, he was told tie 
there was no charge against him and he may continuc t. 
mobilize people against the war with icaflets, for 
cxample. “This seems to be over now. The Federal 
Government 1s increasingly mnterfcring im thes war, and 
the consequences can also be felt in domestic policy.” 


Demonstrators Protest Troop Transfer to Turkey 


LDO702100891 lHiambure DPA in German 0917 GMT 
Keb 9 


[Excerpt] Bremervoerde (DPA)—Siace carly on 
Thursday [7 February] morning. some 150 demonsira- 
tors have been blocking the access rovds to the Voerde 
Barracks in Bremervoerde, where anti-aircraft Missile 
equadron % and the staff of anti-aircraft Missile Com- 
mand 2 are based. With banners, chants, aod singing 
they are protesting the transfer to castern Turkey of 
soldiess and missiles of the missile squadron, sent to 
provest Diyarbakir airbase and the NATO fighters 
against possible attacks from Iraq. [passage omitted] 


Stoltenberg Receives Soviet Group Forces Chief 


L.D0602131191 Berlin ADN on German 1147 GMT 
6 Feb 9! 


[Text] Bonn (ADN}—Oin Wednesday [6 Feb), FRG 
Defense Minister Gerhard Stoltenberg received Colonel 
General Buralkov, new commander in chief of the 
Western Group of Sovict Forces, who was apponted im 
January 1991. and who is on hes first official vest im 
Bonn. The main topic of their comprehensive exchange 
of views was aspects of the withdrawal of Soviet troops 
from the territory of the FRG 
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Deputies: Civilians “Clear Victims’ in Gulf War 
10.00°02122991 Berlin SECES DELCTSCHLAND 
im German 5 Feb Gl p 3 


[ND-Kalbe report: “War Agaimst Saddéom Hus the 
Peopic™] 
[Teat} Berlon (ND-Kalbe}—The Iraqi people were mm av 
way prepared for the war. Bundestag Deputies Vera 
Wellenbergecr (Allame 90/Greens} and Christoph 
Matsc hee (Social Democratic Party of Germany) arrived 
at thes conclusson during thew one-week trip to the crisis 
area in the Gulf, Or Monday [4 February}, they summed 
up ther impresssons from the Jordaman refugee camp 
Azraq and numerous talks in Jordan and Syma before the 
press. The civilian populateon 1s the clear vectom mm ithe 
deadly fight by the allied states against dictator Saddam 
Husayn. Kuwant will not be freed. but completely 
destroyed, Vera Wollenberper sand. repeating the pre- 
vasling opinion of her Arab partners on the talks. In order 
'o ensure medical care for the Iraq: population m the 
neat five months, $300 million wall be necessary. Hiow- 
ver. only financial mead of $5 millon are available. 
The bombing of the com oys with medical goods throws 
a special light on the ay om whech the alles ave waging 
the war, it was Stated 


The increasingly cxplosive atmosphere among the people 


in the nesghboring states represents an increasing danger. 
For cxampic. im a tale with Synan Vice President 


Khaddam « became clear that the decision for the 
anti-Irag coalitron was made “agaist the mood im the 
strect.” Because of the cxaperrence that in the case of the 
tevritores occupied by Isracl different standards are 
apptved. the danger that the Arabs will regacd the Gulf 
war as a war of the West agarnst the Arab world 1s 
mecreasing, it was stated 


Therefore, apart from an wmmed:atc armistice, 1 must 
be an objective to include the Palestiman problem on the 
agenda of the LN Security C owncil, Christoph Matschie 
said 


Envoy to Austria on Gulf War, Neutrality 
110602142491 ' senna DIE PRESSE in German 
6b VI p 3 


[interview with Philipp Jenninger. FRG awdassador to 
Austria, by Benedikt Kommenda and Andreas Unter- 
berger in Vienna, date not given: “Iraq's German Sup- 
plers Are Criminals” | 


[Excerpt] [DIE PRESSE} Mr. Ambas.ador, the FRG 
seems to have a new wmage crises because of arms 
deliveries, pacifism, and stepping aside in the Gulf war. 
Do the ugly Germans exist once gain” 


[Jennenger] There 1s no dowtt about our basic attitude 
However, we have had to recognize that some German 
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companies reportedly delivered missile parts and facili- 
ties for the production of poison gas to Iraq. These are 
serious Crimes committed by individuals, which we are 


charged with. 


I also do not want to deny thal there were some anti- 
American tones at the demonstrations in Germany at the 
beginning. But this was a negligible minority. It does not 
mean that the world is crumbling if young people dem- 
onstrate against a war. A country where there are no 
demonstrations is a graveyard. 


The only thing that surprised me ts that some countries 
reproached us because we have not participated in the 
military actions. This came from countries which actu- 
ally should have known that our constitution demands 
this and which recently, when the issue was German 
unification, warned against a German hunger for power. 
From the very beginning. we have made our contribu- 
tion to solidarity in another form. and this should be 


recognized, too. 


[DIE PRESSE] Were the German authorities not a bit 
too Jax in checking arms exports” 


[Jenninger] For many years there have not been any 
German arms deliveries that were approved or tolerated 
by our government. But even the best laws—and our 
armas export laws are very restrictive—cannot close all 


loopholes. 


If the yardstick for checks that is demanded today were 
used, almost all exports from the FRG would have to be 
checked. At least in the case of the chemical industry. the 
experts hold this view. 


However, this question 1s not only a German problem: | 
could imagine that international checks might be orga- 
nized. 


[DIE PRESSE] The U.S. ambassador officially called on 
Austria several times to show more solidarity with the 
Gulf allies. Does the FRG have a similar wish” 


[Jenninger] We cannot give any orders. It is exclusively 
Austria's business to decide about its neutrality and its 
leeway for action. By the way, so far Austria has not 
acted without solidarity—and it did not do so in the past. 
either. I think tivat the latest Nationalrat decisions in this 
respect are very noteworthy. The question of whether 
someone who is on the side of the United Nations ts 
neutral may well be asked. But one cannot criticize a 
country because it has decided in favor of neutrality. 


[DIE PRESSE] Neutrality is Austria's internal affair. At 
the same time, it also has an international function. 
What is its importance today, in the view of our neighbor 
Germany? 


[Jenninger] We Germans respect and appreciate neutral 
Ausiria’s independence. In the past Austria has used its 
position as a neutral country with deeply rooted relations 
with the countries in eastern and southeast Europe. 
which have developed for centuries, in an excellent way 
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in support of detente and the enforcement of human 
rights. Austria's neutrality was also a factor of stability in 


Europe. 


The disappearance of the bron Curtain from the center of 
Europe naturally gave rise to the question of Austria's 
future position. Generally, the entire free Europe, which 
Austria 1s located in the center, 15 now called upon to 
establish a new ordez in which the peoples in Europe 
from the Atlantic to the Urals may peacefully live 
together and beside cach other. In the enc, no country 
and no people may sneak away from thai, if *t does not 
want to isolate itself hopelessly. 


An important clement of such a peace sysiem 1s a 
collective security system. Now it is mecessary te rack 
one’s brain about how it can and must be organized. If 
the Europeans manage to establish a peace system in 
which wars are no longer possible, neutrality will natu- 
rally lose its meaning. 


| understand very well the skepticism of some Austrian 
politicians, who say: As long as we do not have a 
collective security system, we stick to neutrality. After 
all, one cannot stand in a no-man’s land. 


[DIE PRESSE] Does Austria have a chance of getting a 
specific neutrality clause from the EC? 


[Jenninger] It is difficult to answer this question. If one 
sticks to the goal of the Treaties of Rome, namely to 
establish a Political Union to include defense and secu- 
rity, it will be difficult to accept a neutrality clause for 
one member state. 


But the EC is not a defense alliance ut a community of 
values. Thus, the priorities are afferent. One cannot 
simply tell a country, which 1s a European country in 
terms of history, culture, and values: “Because you are 
neutral, you are excluded from European cooperation.” 
There is no doubt for me that Austria must enter the EC. 


{DIE PRESSE] Why has there not been any official visit 
by a German president or chanceilor to Austria for years. 
why did Chancellor Kohi not come for his promised visit 
to the Burgenland” 


[Jenninger] When | was seen off in Bonn I heard from 
Chancellor Kohl that, as soon as he has completely come 
to terms with the problems of German unification, he 
will certainly think of paying Austria a visit. In his case. 
one can certainly not imply that he 1s Austria's oppo- 
nent. Furthermore, during his first years in office, Pres- 
ident Von Weizsaecker paid an official visit to Austria. 
But if | can help things to develop more, I will certainly 
he pleased to do so. 


[DIE PRESSE] The two-plus-four treaty has not yet been 
ratified by the Supreme Sovict. In view of the latest 
developments in the Soviet Union, does one not have to 
fear that some of the optimism was hasty” 
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[Jenninger] I do not think so, even though we are worried 
about the developments in the Soviet Union. If Gor- 
bachev continues to determine things. | do not see any 
danger. However, no one can say what will happen in 
two or three years. In the end, the issue is the Russians” 
need for security; this is an age-old topic of European 
history. This need ts so great that the Russians either arm 
themselves to the teeth and stand ready for confronta- 
tion at their borders or they permit themselves to be 
included in a security system. [passage omitted] 


USSR General Laments Lack of Cooperation 


AU0702115791 Berlin BERLINER ZEITUNG 
in German 5 Feh 91 p 3 


{Interview with Major General Anatoliy Pereplits, mili- 
lary state prosecutor of the Western Group of Soviet 
Forces, by Frank Herold; place and date not given: “*30 
Deserters Per Week? | Am Surprised!” 


[Text] For about five years, Major General Anatoliy 
Pereplits has served as state prosecutor of the Western 
Group of Soviet Forces, which was formerly called the 
Group of Soviet Forces in Germany. Not only is this his 
first interview, it is the first interview that a state 
prosecutor of Soviet troops has ever given to a German 
newspaper in the 40 years that these forces have been 
stationed here. Our staffer Frank Herold spoke with him 
on the crime rate, arms deals, desertions, and coopera- 
tion with the German authorities. 


[Herold] There have been reports that mention an 
almost rocketing increase in the crime rate among the 
Western Group of Soviet Forces. What is your comment 
on that? 


[Pereplits] The press reports do not reflect the true 
situation. The figures are much too high. Those who talk 
about increasing “rime rates without knowing the facts 
act immorally. Put all these myths aside and you will 
find that in the Western Group the number of offenses 
was considerably lower in 1990 than in 1989. Unfortu- 
nately, there have been cases of lawbreaking. Still, 11 1s 
not a matter of several dozen such cases per day, as some 
newspaper reported. There were entire weeks last year or 
even in January 1991, in which there was not a single 
case of lawbreaking. We keep exact statistics on it. 


[Heroid] What do these statistics look like? 


{Pereplits] In 1990 the total number of serious crimes 
decreased by 18.3 percent over 1989. Road accidents 
were down 32 percent, thefts 33 percent. | am glad to say 
that offenses against German citizens also decreased by 
32 percent, and that there were no cases of major crimes, 
such as murder. The positive trend is continuing this 
year. In January the office of the military state prose- 
cutor of the Group registered only 17 offenses, including 
nine cases of absence without leave and four traffic 
accidents. Compared with 1°89, this is a drop of 29 
percent. There can be no doubt that the negative pro- 
cesses thal are currently taking place in Soviet society are 
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also noticeable in the Army. An increasing number of 
our young recruits are neither physically nor morally 
prepared for service. There have been individual cases of 
soldiers being dissetsfied with life and work in the 
garrisons. This prepares the ground for various cases of 
lawbreaking. We are aware of these negative phenomena. 
A total of 32 criminal cases are currently pending in the 
office of the state prosecutor. 


{Herold} There is also concern about a seemingly flour- 
ishing arms tradc.... 


[Pereplits] This problem only emerged after German 
unification. Since then there have been 39 such cases. 
However, | can assure you that there are no groups of 
armed Soviet deserters roaming your forests. 


[Herold] What ts the general tendency as far as desertion 
is concerned? 


[Pereplits] | know about the reports in certain newspa- 
pers. They mention that up to 30 soldiers desert every 
week. | am surprised about such figures. According to the 
office of the military state prosecutor of the Western 
Group, four soldiers and two officers ieft the troop in 
November 1990—in an entire month! We know who the 
officers are, namely Lieutenant Colonel Kolesnikov and 
Major Moisseyenko, who are now already overseas. In 
December only five military members were missing. In 
January of this year there were nine, four of whom were 
detained, while five are still at large. Last year a total of 
152 military members deserted. About 50 of them 
applied for political asylum in the old laender. 


{Herold] What do the deserters have to expect when they 
are caught by the military police? 


{Pereplits] The law provides for many kinds of punish- 
ments. First, absence without leave for one to three days 
is threatened with up to two years in a battalion for 
delinquents. Second, absence without leave of three davs 
to one month: Here the military member must expect a 
prison sentence of up to five years. Real desertion, that 1s 
to say the deliberate absence without leave with the 
objective of complete rejection of military service, 1s 
threatened with three to seven years imprisonment. In 
times of war this crime carries the death penaity. 


[Herold] So you can absolutely rule out that there ts a 
death penalty for desertion from the Soviet Army at this 
moment? 


[Pereplits] In the 13 years during which I have been a 
high-ranking military state prosecutor, this article has 
never been applied. 


[Herold] Can you also rule out that a deserter from the 
Western Group will be transferred to the USSR and that 
the maximum penalty will be executed there? 


{Pereplits] | rule this out. In times of peace desertion 
does not carry the death penalty. 
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[Herold] The Soviet side has always demanded that 
Germany extradite deserters. Is there any cooperation” 


[Pereplits] Let me give you two examples as an answer. 
First: After having committed a murder, Officer Cadet 
Matiyenko deserted in August 1990. Meanwhile. he has 
applied for political asylum in the old lacnder. On 17 
October, he was arrested by the responsible German 
authorities and is now in prison awaiting trial. Regard- 
less of our numerous requests for extradition, the 
German legal authorities categorically reject his transfer. 
The reason, they say, is that the crime was committed on 
German soil and that, therefore, it falls under German 
law. Such a position is inconsistent with the regulations 
under Article 18 of the treaty on the conditions of 
temporary stationing and systemaiic withdrawal of the 
Soviet Troops. According to this regulation, Soviet law 
applies if the crime was committed on the territory of the 
troops or in performance of military service. This applies 
here, because Matiyenko killed a Soviet military 
member, and because, de jure. he was on duty. 


Second: On 29 November 1990, Lieutenant Colonel 
Kolesnikov willfully impaired the defense capability of 
the USSR. According to the preliminary investigations, 
together with his subordinate, Mayor Moisseyenko, he 
stole weapons and ammunition, before they both 
deserted. On 7 December. the Soviet military state 
prosecutor turned to the Justice Ministry of Thuringia 
and demanded their extradition. On 20 December, we 
turned to the FRG justice minister with an identical 
request. So far we have not received any replies to our 
well-founded demands. This is proof of an absence of 
good will. Unfortunately, we do not even get the neces- 
sary help from the police for criminal investigations. 


[Herold] Does this mean that cooperation between the 
responsible German authorities and you practically does 
not exist? 


[Pereplits] No, | would not say that. The unification of 
Germany put an end to the old legal structures, with 
which we have been cooperating for many years. This 
has created a sort of vacuum in the relations between the 
authorities. 


In the new structures, wuich are now emerging on the 
laender level, there are many new people with whom we 
first have to establish business-like and friendly contacts. 
According to the deployment of our troops, the military 
State prosecutors must cooperate with the authorities of 
various laender at the same time, which are quite dif- 
ferent in their structure. Unfortunately, the treaty of 12 
October does not mention the question of competence of 
the bodies that should cooperate. 


[Herold] in the past, the Group of Soviet Forces—to put 
it mildly—has often tried to keep everything to itself. Is 
the office of the military state prosecutor now guided by 
the term glasnost? 


[Pereplits} The past 1s over—in the entire country and in 
the Western Group. This is why | gave you the real 
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figures for the crime rate. Glasnost is an outstanding 
driving force. If you know the entire truth 1 1s easier to 
fight against crime. 


[Herold] So you have given your subordinates the order 
to openly cooperate with the German authorities 


[Perepiits] Yes. 


[Herold] Whom can the citizens turn to when they have 
probiems” 


{Pereplits] First to the military commanders. We are 
really interested in close contacts with the German 
authorities and the citizens. Nevertheless, there are some 
difficulties. Four months have clapsed since the conclu- 
sion of German unification, and the German side has 
not yet sent us a list of the competent authorities in the 
new laender. 


Bonn‘s Gulf Response Said Confused, Improvised 
YIGEO1434 Hambure DER SPIEGEL in German 
28 Jan 91 pp 16-23 


{[Unattributed article: “It Is Going To Be a Difficult 
Year™] 

[Text] The Bonn government was taken completely by 
surprise by the Gulf war. Speechless for days, Helmut 
Kohl and his cabinet finally reacted—by shipping 
ammunition and military equipment to the allies, and by 
sending moncy and kind words to Israel. “The Germans 
do not know what they want.” said [Horst] Teltschik. 
Chancellor Kohl's former adviser. 


“The need is for common sense. circumspection, and 
prudence.” Helmut Kohl said in a speech before the 
Bundestag on the morning after the outbreak of the Gulf 
war. “This applies to each and every one of us. By then 
responsible and sensible behavior. the citizens of our 
country must do their bit to help us Germans do justice 
to the seriousness of this situation”. 


If the chancellor had heeded his own good advice. the 
Germans would cut a better figure in the world. 


“! think the Germans have gotten so rich by now that 
they have totally forgotten their fighting spirit.” said 
President Turgut Ozal of Turkey on the ARD-Aktuell 
television progra.; on 24 January. Where did the biolog- 
ical and chemical weapons that Saddam Husayn 1s 
threatening to use come from. the Turk inquired, and 
then went on to answer his own question. “You are the 
responsible party. In that case, shouldn't you help us and 
accept that responsibility?” 


Helmut Kohl! excitedly placed a telephone call to Ankara 
as soon as he got word of the Ozal interview. The FRG 
would honor its commitments to NATO in every respect, 
he told his Turkish counterpart. By which he meant to 
say that if Turkey were attacked by Iraq in any manner 
whatsoever, the alliance commitment would be honored: 
Bonn would lend military support. 
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Was that prudent” 


Up to that point the Bonn coalition had hesitated for 
well-considered reasons to give unlimited guarantees to 
the NATO member which had allowed American 
bombers to fly missions against Iraq from its military 
bases. The Germans’ fear of war, which 1s being vented 
in peace demonstrations all over the country. was not to 
be inflamed any further. In addition. the Bonn govern- 
ment was aware of the fact that Ozal. inspired by dreams 
of Turkey as a great power, was merely waiting for the 
opportunity to attack Iraq with NATO backing so as to 
register old territorial claims once the war booty was 
divided up. 


On the evening of 22 January Kohl had meckly called 
President George Bush. telling Mr. Bush that he pro- 
foundly deplored the fact that the Germans were being 
portrayed as cowards and weaklings by the American 
media and that so many reports about anti-American 
sentiments in the F _G were being broadcast. None of 
that corresponded to the position of the Bonn govern- 
ment. In fact, he said. Bonn stood in complcte solidarity 
at the side of the United States in the Gulf war and 
would make its contribution to the war by providing 
large amounts of moncy and materiel. 


Was that circumspect” 


The Bonn government “vacillated™ for a long time. 
Norbert Bluem said. Until the last moment Germany 
pushed for more negotiations, for continuing to wait 
until the sanctions took hold because i was under no 
illusion regarding the warlike intentions of the Ameri- 
cans and their Israch allies. The goal is not only the 
liberation of Kuwait, which is the sole mandate granted 
by the UN, but also the destruction of the powerful Iraqi 
military potential. which poses 2 threat to the political 
and economic interests of Israel and the United States 


It seemed like a visit of atonement when a high-level 
delegation from Bonn. including Foreign Minister Hans- 
Dietrich Genscher, Minister for Development Aid Carl- 
Dieter Spranger, and Volker Ruche, the CDU [Christian 
Democratic Union] general secretary. demonstrated 
dismay at the crater where an Iraqi Scud missile had hit 
in Tel Aviv and mourned the first three dead on 24 
January. The gesture of German solidarity with Israel 
was also viewed as an admission of guilt. 


Privately, the Israch politicians thanked the Germans for 
their visit at a difficult time. Prime Minister Yitzhak 
Shamir asked his “friend” Genscher “not to take per 
sonal offense” for the criticism of German assistance for 
Saddam's military machine. 


But in public Shamir's foreign minister said out loud 
what most Israclis are thinking. Standing next to Gen- 
scher at a Jerusalem press conference, David Levy said: 
“Saddam Husayn wants to annihilate Isracl. a land in 
which people are still alive whose bodies bear the mark 
of the past. And those very people are sitting in their 
homes wearing gas masks.” 
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“Who would have thought.” Levy said earlier. “that a 
generation that experienced what we had to go through 
on German soil 1s now delivering such deadly weapons, 
which are directed against a country which lost one-third 
of its population im gas chambers.” 


Impressed by the Israch threat scenarios, even Genscher, 
a normally cautious man. dropped his reticence. Prior to 
flying back from Tel Aviv on 25 January. the foreign 
minister said that Isracl “made no specific requests” but 
if ut were clearly stated “how Israel's defense can be 
strengthened, we will give serious thought to the matter.” 
A member of an SPD [Social Democratic Party of 
Germany] delegation headed by party chairman Hans- 
Jochen Vogel that visited the Jewish state at the same 
tume said he was certain that the Bonn cabinet will 
decide on a definite commitment on materiel shipments 
this week. 


lt would have heen seen as a truly sincere desire to help 
if the Bonn government had not hesitated when the 
Israclis asked for assistance in improving their air 
defenses one week prior to the outbreak of war. Now, 
however, Genscher was Dringing 250 million German 
marks [DM] along to Israel, saying that i was solely 
meant as “humanitarian aid.” For their part the Israelis 
had previously let the Bonn government know how they 
were going 10 put the moncy to use: air defenses were 
part of “humanitarian aid.” too. 


Now the question of providing Patriot batteries, which 
Isracl requested from the Bundeswehr. 1s being debated. 
But that raises some problems. The German version of 
the Patriot has thus far only been programmed to defend 
against aircraft but not against missiles. And. who 1s to 
operate the highly complicated systems”? Members of the 
Bundeswehr in civilian clothes’? Even they have not 
received the proper training as yet. 


It would all have been prudent if the German govern- 
ment had done some time ago what it 1s finally starting 
to do to fight the exporters of death now that catastrophe 
has overtaken German policy. Now, at this late date, the 
government will institute tighter, wide-ranging controls 
against German companies, which illegally provided 
Iraq with the equipment needed for the production of 
biological and chemical weapons and with nuclear 
technlogy. 


To be sure, Genscher pressed for tighter export controls 
after German assistance in the construction of the Rab- 
ita, Libya porson gas plant (Auschwitz-in-the-Desert) 
was uncovered, but failed to make any headway with 
Helmut Haussmann. the then economics minister, who 
is a member of his own party. In parliament, the tight- 
ened export regulations were once more watered down at 
Haussmann’s behest. 


The military action by the United States and its allies 
caught the Bonn government entirely unawares. CDU 
general secretary Ruche admits that the principal 
emphasis of Bonn’s foreign policy was on the first part of 
the UN resolution, .c.. to explore each and every chance 
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for preserving the peace. Bonn “took less note” of the 
second part of the resolution, which allowed for military 
action, if need be. When French President Francois 
Mitterrand launched his last-minute peace offensive “we 
supported him.” Ruehe said. “But the Mitterrand who 
gave the order to attack was not taken into account by 
German policy.” Horst Telischik, Kohl's foreign policy 
adviser, who quit last week to take a job in German 
industry, summarized the situation as follows: “We 
presented an image internationally that gave the impres- 
sion that the Germans not only had a hard time making 
up their minds, but also that they did not really know 
what they wanted.” 


Kohl and his team tried to save the day by hiding from 
view. For days, the otherwise omnipresent Genscher was 
hardly seen or heard from. Defense Minister Gerhard 
Stoltenberg declined to offer any public insight into the 
government's intentions. The chancellor merely pre- 
sented isolated pieces of advice on what should be done 
once the war was over, ¢.g.. the Palestinians’ right of 
self-determination should at long last be brought into 
line with Israel's security and its right to exist—a staple 
of FRG foreign policy for many years—and a Marshall 
Plan to overcome the social causes of political tension in 
the Near and Middle East should be created—which is 
still another self-evident fact. 


For some time consideration was also given to the 
provincial elections in Hesse but the voters were not told 
that a vast amount of war materiel was already flowing to 
the Gulf. It proved to be of no avail. The CDU/FDP 
[Free Democratic Party] coalition lost power in Hesse 
just the same. Many predominantly young voters, sud- 
denly deprived of their (anticipations of) joy over the 
marvelous era of peace following the end of the East- 
West conflict, took to the streets to demonstrate against 
the failed policy full of “emotional pacifism,” as Joschka 
Fischer put it. For all that, two-thirds of the German 
population view the U.S. intervention as necessary. 


Meanwhile, the rest of the world pointed its finger at the 
Germans who had received such thorough training in the 
ways of peace. Note was taken of the fact that they made 
deals with Iraq. providing Saddam with the necessary 
materials for the production of porson gas and that they 
did not wish to send troops to the Gulf arguing that their 
constitution would not allow ut. German allegiance to 
NATO was questioned and the fact that they resorted to 
anti-American slogans was criticized. U.S. Senator 
Robert Byrd called “Germany's laxness” in the Gulf 
crisis “a monstrous disgrace.” 


Former U.S. Secretary of State Henry Kissinger said that 
[Americans] were “deeply hurt” because the very 
country whose unification the United States had consis- 
tently supported and which it had protected against the 
threat from the East for decades was now demonstrating 
against the U.S. action in the Near East. The Bonn 
government. Kissinger said, was “not particularly 
extravagant im its support.” Aroused by worldwide crit- 
icism, the ge nt lost all hope that Germany might 
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keep out of the Gulf war and come out brilliantly in tts 
aftermatch as a friend of the Arabs. too. In the absence of 
a genuine foreign policy concept. the Germans tumbled 
into the midst of the conflict. 


The period of indecision was followed by excessive 
action, which Kohl now termed as performance of [Ger- 
many’s}] duty. 28 Iraqi diplomats, one-half of them 
belonging to the country’s Berlin mission, were expelled. 
The [German] ministers were sent to Israel where they 
were greeted by posters labeling them as “hypocrites” at 
the airport. In New York, Finance Minister Theo Waigel 
obediently pledged billions for the war chest. And the 
chancellor ordered a halt to the debate within the coali- 
tion on whether and under what conditions the Germans 
would stand by their NATO commitment if an Iraqi 
attack on Turkey took place. 


The most striking thing about the debate on the alliance 
contingency scenario was that it failed to demonstratc 
political resolve. For days. the government was torn 
betwixt and between the military men who accused it of 
cowardice and the legal experts who called on it to 
exercise Caution. 


Only two weeks ago the chancellor, the foreign minister, 
and Defense Minister Gerhard Stoltenberg agreed on the 
most explosive issue facing Germany. ic.. that if Iraq 
attacks Turkey because U.S. bombers are flying sorties 
against Iraq from Turkish soil, then this does not call on 
NATO members to honor their alliance commitment, 
Ozal should not count on assistance from the 
Bundeswehr. 


As recently as 21 January. at the meeting of the FDP 
national executive commiutice, Genscher presented a 
strong case for this hands off recommendation, warning 
that Ozal was virtually forcing his way imto the war 
against Iraq so as to be able to share in the booty at its 
conclusion. The FRG. for its part however. should not 
allow itself to become a party to greater Turkish plans for 
expansion. 


When FDP chief Otto Graf Lambsdorff attempted to 
draw a distinction between an attack by aircraft and 
missiles and an advance by ground forces, Genscher 
emphatically noted that the NATO commitment would 
not even apply 19 case of a ground attack. If that were so. 
one of the representatives attending the mecting said, the 
18 German Alpha jets that had been moved to Turkey 
should be withdrawn immediately. 


The Bonn position was completely contrary to state- 
ments made by the NATO secretary general. “NATO 
will protect Turkey.” former German defense minister 
Manfred Woerner had succinctly deciared earlier. 
“Anyone who attacks Turkey must know that he 1s 
attacking ail the member nations of the Atlantic alli- 
ance 


The foreign minister who suspected that the German 
Defense Ministry in Bonn and NATO headquarters in 
Brussels were working hand in glove took the secretary 
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general to task al a secret meeting in Bonn on the same 
day the statement was made. Militant statements of this 
sort endangered the internal stability of FRG society, 
Genscher said. It was difficult enough to carry off the 
modernization program: the FRG could under no cir- 
cumstances afford to be drawn into a war by a provoca- 
tion of Turkey, which harbored dreams of a great 
Ottoman empire. 


Woerner was not impressed by Genscher’s precise line of 
argument. In the secretary general's view, Turkey was 
acting “in comphance with a United Nations resolution” 
in allowing American bombers to fly missions from 
Turkish bases, a resolution the provisions of which had 
also been “underscored” by Germany. “Under the cir- 
cumstances there can be no question of provocation,” 
Woerner added. 


But Genscher’s legal experts, supported by Klaus Kinkel, 
the new FDP minister of justice, had drawn up an 
entirely different position calling for a strict distinction 
between NATO and UN legal norms. By allowing U.S. 
bombers to fly missions, Genscher argued, Turkey was 
merely complying with the UN resolution but could not 
use that fact to derive any claims for assistance stem- 
ming from the NATO treaty. 


Otherwise, a nation taking unilateral action such as 
granting permission to conduct military operations, such 
as permission to engage, which was designated as an “act 
of aggression™ by a UN resolution dated 15 December 
1974, could force its partners into an automatic process. 
The allies were no longer in a position independently to 
weigh all the aspects and dangers involved in taking part 
in the war. By dispatching the Alpha jets [to Turkey] the 
German Government did not make a promise of assis- 
tance under the provisions of the NATO charter. The 
aircraft were merely sent to Turkey to act as a deterrent 
on the basis of the UN commitment. 


In the view of the experts a “different set of circum- 
stances” could arise if the UN made an official request 
for assistance to NATO. But even then the issue of 
assistance by the alliance would have to be agreed upon 
by unanimous vote. 


Whereas the Free Democrats were more or less united in 
adhering to that position, there was a lot of confusion 
among the Christian Democrats. Rupert Scholz, another 
former defense minister, agreed with Woerner and said it 
was “almost grotesque for anyone suddenly to think in 
the case of a UN action that this does not constitute 
legitimate defense.” If the Germans left the Americans 
“to go it alone, then it would do great political harm.” 


Ortwin Lowack (CSU [Christian Social Union]) also 
found all the excitement “spooky.” If Saddam Husayn 
got the impression that the allies were wavering. he 
would feel even more secure. The government does not 
present a “clear image.’ Lowack says. And CDU foreign 
policy expert Karl Lamers also says that it 1s “ludicrous” 
to speak of a provocation. 
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Other CDU members, however, felt that the question of 
whether the alliance should lend assistance ought to be 
decided in each case individually. Some voiced doubt 
about whether a single Scud missile would be sufficient. 
The question would have to remain unanswered until 
and unless an actual emergency arose. Rueche wished to 
make a distinction between an attack on Irag by Turkey 
itself and its putting its airfields at the disposal of the 
United States. 


The contingency scenario—a feast for scholastics. The 
new Germany faces its first great test after unification as 


poorly prepared as this. 


Shortly prior to the Israel visit by the government 
delegation headed by Genscher all the distinctions and 
legal niceties suddenly disappeared. “Of course this 1s in 
line with the contingency scenario.” the Chancellor's 
Office was suddenly stating unequivocally. “We cannot 


g0 through with any other plans.” 


Klaus Kinkel, who had just taken over as justice min- 
ister, limited himself to saying “I have my own views on 
this subject.” He does not intend to “heat up the debate 
any further.” As for Genscher, he 1s now making state- 
ments that might just as casily come from Woerner. 
“Turkey is providing the allied forces with airfields,” he 
says. “That is the same thing Germany 1s doing. In 
Germany, too, airfields are being provided for the trans- 
portation of allied forces and allied materiel. That 1s 
proper political procedure and legitimate under interna- 
tional law.” 


In the end, the only open question remaining 1s how the 
FRG is to take part in the war. For the time being at least 
one last bastion is still being manned, 1.c.. that no ground 
forces are to be used under any circumstances. When 
Lowack asked reproachfully why no German volunteers 
are being sent to the war, Theo Waigel. his party 
chairman, replied pointedly: “When might you be going 
to the Gulf, if | may ask?” 


Waigel had prepared well for his trip to New York and 
for the bill his American counterpart presented to him 
on 28 January. The German finance minister knew in 
advance that Nicholas Brady would once more emphat- 
ically remind Waigel of what U.S. Secretary of State 
James Baker had requested when he visited Bonn on 8 
January, i.c.. that the Germans contribute DM 300 mil- 
lion per month to the cost of the Gulf war. 


The only thing Waige!l did not do was to make a formal 
commitment. He put the American off by saying that the 
final decision was up to the Bonn cabinet. But with the 
approval of the chancellor he was in a position to 
promise that “we are prepared to make more substantial 
contributions.” 


Waigel’s readiness to fund the war above and beyond the 
1DM5.3 billion in financial and other aid already granted 
made a surprising impact back in Bonn. Gone were the 
solemn declarations that taxes would not b. ransed 
because that would be bad for the economy. Up and 
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down the line the government parties quickly seized 
upon the Gulf war as a way of distancing themselves 
from their old pre-election convictions. 


All of a sudden CDU and FDP financial experts Jochen 
Borchert and Hermann Otto Solms could “no longer rule 
out” higher taxes. Wolfgang Boetsch. the head of the 
CSU land organization, contributed his bit to the debate 
by saying that the tax hike would “be discussed in the 
next few weeks.” Otto Graf Lambsdorff curily said that 
one cannot press blood out of a stone—or in other words: 
higher taxes were on the way. 


The last remaining doubt of the fact that the war had 
removed any sense of shame over the broken clection 
promises was dispelled by the chancellor himself. Since 
this was a question “of money and other comparable 
entities”"—a typical Kohl statement if there ever was 
one—“revenues will have to be increased for a certain 
period of time.” When asked about higher taxes, Kohl 
said “I am not ruling that out either.” 


The only man who should really know best remained 
aloof. When he returned home, the finance minister 
confirmed the blanket promise to pay up which he made 
in New York by saying that the Germans would not be 
viewed as “a nation of small-time shopkeepers.” He said 
nothing about higher taxes to pay for the cost of sup- 
porting the war. 


Waigel knows what he is doing: he wants to shock the 
country by springing a surprise. The German public will 
surely react accordingly. 


Over the past few months Waigel has constantly been 
driving up the national debt. Forecasters say that even 
the DM70 billion he intends to borrow in 1991 will not 
be enough. The finance minister has now been told by 
officials of his own department that he now is in a 


position at long last to pay out. 


The experts have now reached a surprising conclusion 
based on the final budget figures for 1990. The 1990 
budget had assumed that the finance minister would 
have to borrow an additional DM68.8 billion in 1990 in 
order to pay for German unification. But the fact is that 
Waigel only had to borrow less than DMSO billion. 


There is an explanation for the DM1I8 billion surprise: 
Waigel 


* took in DM4 billion more in taxes than anticipated: 

¢ he spent some DMS billion less in west Germany than 
the original budget called for. 

¢ and he was able to hold on to more than DM8 billion 
in funds earmarked for use in the five new laender. 
Those funds were not expended because the bureau- 
cracy placed severe restrictions on public sector 
investments. 


Thus Waigel can proudly point out to Karl Otto Poehl, 
the president of the Bundesbank. who had aiways 
warned of incurring excessive debi and the resuliant 
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higher interest rates. that the government did not impair 
the operations of the capital market to the extent that 
had been expected. 


The unexpected relaxation continues to produce a ripple 
effect. A smaller debt means lower interest and amorti- 
zation payments. In addition. some of last year's unex- 
pected savings are having an impact on this year's budget 
picture. 


In this light. the net amount of DM70 billion Waigel 1s 
planning to borrow this year even seems to be more than 
enough. Which 1s why the finance minister has taken a 
calm view of the US. demands. 


Waigel’s experts have concluded that if the war does not 
last longer than three months. the finance minister will 
even be able to find the moncy to satisfy the US. 
requests without rarsing taxes. An additional DM3 bil- 
hon to DM4 billion could still be managed. That 1s the 
only way to explain Waigel’s announcement that the 
1991 budget he will present to the cabinet on 20 Feb- 
ruary will not provide for a tax increase. On the basis of 
the Gulf war alone, Waigel will say, taxes must not be 
raised for the time being—provided the war does not last 


100 long. 


To te sure, the long-term budget outlook 1s somewhat 
more somber. The price tag for too many unpredictable 
risks cannot yet be determined. How will the Trusteeship 
Authority, which 15 selling off the cast German govern- 
ment enterprises make out” It 1s a foregone conclusion 
that the economy of the GDR will collapse this year. 
CEMA, the Eastern European economic community, ts 
being dissolved. Eastern Europe, too, 1s now dealing in 
hard currency only. The markets of the GDR enterprises 
are breaking away for good. the consequence will be high 
unemployment. 


To Waigel’s way of thinking. a rise in the tax on of might 
well make sense later this year, particularly if the opti- 
mistic forecasts made in New York last week should 
materialize. 


At the G-7 meeting of the national bank presidents and 
finance ministers of the seven most important industri- 
alized countries, the experts presented a scenario that 
makes the Gulf war appear as a veritable boon to 
humanity. 


As Saddam Husayn does not seem capable of capturing 
the Saud: Arabian ol fields and as full tankers are plying 
the seven seas and world oil reserves are overflowing, oil 
prices m2; be expected to drop sharply once the war 1s 
over—assuming not too much oil 1s pumped into the 
Gulf waters. In New York, estimates were distributed 
according to which high-quality North Sea crude would 
then sell for less than $12 a barrel. 


Conceivably, oil prices will then remain low for some 
time time to come, the more so since Iraq will have to 
reenter the oil market mm order to rarse moncy. At that 
juncture, however, Wage! feels, the finance ministry will 
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have no chorce but to rarse the tax on oil. A Europe-wide 
program to raise energy prices im order to orotect the 
enviroment would make that impcrative. This s a per- 
fect situatvo> for Waigel: Taxes are raised but consumers 
are not af! "ed any more than previously because prices 
are falling. After all, a tax of one pfennig on oil nets the 
Federal Government DM1 billton—without having to 
share any of with the lacnder. 


The German coniribution to a program to defray the 
costs of the aftereffects of the war, cg. for the recon- 
struction of the Near East, could then casily be funded— 
and a good deal more besides. 


Suddenly and uncxpectedly the outlook for Koh! soems 
brighter—cven if only in the financial field. Politically, 
tte outlook for the chancellor and his coalition 1s some- 
wiiat overcast. 


f ollowing the outbreak of war, the deputics encountered 
a perplexed Chancellor Koh! wn the Bundestag. Pleading 
for help, he turned to the chairmen of the CSU and FDP. 
his coalition partners. “What am | to do about the 
Gulf?” one party stalwart heard the chancellor ask. The 
allies were putting “more and more pressure” on him. 
Neither Lambsdorfl, nor Waigel was able to help. 


“We are fighteme an uphill battle.” a German NATO 
diplomat sui a a German two-star general in Brussels 
did not dave “walk through NATO headquarters im 
uniform” any tonger last week. The German Embassy in 
Washington reported that the “Lutheran-pe-ifist mood” 
in unified Germany urgently called for “special care™ in 
German-American relations. 


Now that the censored war against Iraq drags on. the 
mood among Bonn’s toy, ministry officials has also hit 
rock bottom. High-ranking officers at the Defense Min- 
istry are fuming about the “fair weather diplomats” ai 
Genscher’s Foreign Ministry. High-ranking diplomats 
respond bitterly that Stoltenberg and his generals con 
hardly wait to get tu the battic rone “in order to lay their 
hands on live ammunition ~ 


The foreign policy of the new Germany, liberated from 
East-West conflict, 1s stuck on a dilemma. “We have yet 
to define our national interests.” Willy Wimmer. the 
State secretary in the Defonse Ministry says. “We are far 
too much preoccupied with ourselves.” 


Save for verbose declarations by its foreign minister. the 
Bonn government still! no clear sca what to do about 
the * greater responsibility.” as Genscher puts . which 
has been thrust upon the strongest economic power im 
Europe following the unecapected opportunity of 
regaining national unity. The political union of the EC 
and @ coordinated European foreign policy are more 
urgently needed than ever. Bonn’s chances oj taking the 
lead im that endeavor have hardy incicased now that 
Germany's partners have seen that the FKG 1s capable of 
no more than limited action. Bonn must first ask itsclif 
what the German contribution to the development of the 
future world order should look like 
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Neither the coalition partners, nor the Social Democrats. 
torn by imternal dissension, have an answer io that 
question, but they have been tau ht a first painful lesson, 
ie., m the Gulf crisis, which has escalated to a martual 
inferno, the “partners in leadership.” as George Bush has 
called the Germans, ai¢ not acting, but being acted upon. 


Every add tronal da, 
Social De »ocrats ar «” 
tensions. (In the or 

the "aghdad dictak 
many party member 
with the war protesicrs 


nat the Gulf war drags on the 
ted to more : solent internal 

° party's animosity agaist 

» growing and on the other 
a a stronger emotional bond 


As a consequence, s ¢ of the members tried to get the 
SPD to adopt a miliant position at a mecting of the 
party's executive commitice on 2! January. Hans-Ulnch 
Klose, the party treasurer, and Klaus Matthiesen, the 
environment minister of North Rhine-Westphalia, led 
the charge. The two demanded the Saddam Husayn be 
brought to his krees immediaiciy. “The political 
aticmpt, frequently papered over with words, to hide 
from reality 1s unacceptable.” Klose said. i; he view of 
party chairman Hans-Jochen Vogel. however, the SPD 
cannot aod wall not be moved in its refusal to send units 
of the Bundeswehr into the combat zonc. 


Military « [ficers complain that the Bonn government, as 
a second~<'ass pariner in the alliance, 1s not even being 
informed on the current situation. “Those who do not 
jou the fight are not told anything.” they say. Bonn 
diplomats sesignedly report that the Americans did not 
even consult th if allies about the deployment of their 
forces in the Gulf and, what 1s more, no onc in Wash- 
ingion has given any thought © the politi al conse- 
quences of the gigantic shooting war. “Who 18 (0 go ern 
traq in the future’ Wolfgane Altenburg, the tormer 
Bundeswehr chief of staff asks. “The Americans” 


No one can say what would happen im this country 
nowadays, +f 50.000 German soldiers were seni to the 
Gulf, one of Genscher’s advisers said. The society of the 
rocentiy unsted Germany would crack as a result. “And 
German stability is the same as NATO stability after 
all.” 


The Western alliance. the continued existence of which 
was in danger only a few months ago because it had lost 
its enemy image. 1s now back in business as a result of the 
Gulf war. The new threat stems from unpredictable 
potentates from the South. 


Given thes state of affairs. the Germans, too, are pains- 
takingly looking for a new role. For the tome being, as 
jong as the war aga 1st Seddam Husayn lasts. Bonn has 
shelved its plans for constitutronal changes which would 
allow the use of German soldiers under the command of 
ihe United Nations. The German Defense Ministry. the 
Chancellor's Office and the foreign policy experts of the 
coalition parties in parliament are working on plans to 
make German forces available for missions undertaken 
by multinational European military units 
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Everyone in Bonn knows that the call for mtcrnational 
participation by German soldicrs is growing more 
urgert. But no one can predict whether the appropria'c 


legislation would be approved by a majority of the first 
all-German parliament since the end of World War II. 


This much, however, Helmut Kohl did know by the end 
of last week. “We will be asked to pay a lot of moncy and 
to defend ourselves against new prejudices.” he sax’ “It 
1S going to be a difficult year.” 


* Coalition Agreement on Economic, Social Policy 
91GE0136A Duesseldorf HANDELSBLATT in German 
17 Jan 9! pp 4. 6 


[Excerpts from the Governing Coalition Agreement on 
Key Policy Issues for the 12th Legislative Period: “A 
Challenge for the Financial and Budget Policies] 


[Text] The consolidation goals included in the frame- 
work decision by the Federal Government on 14 
November 1990 are to be adhered to. By casing the 
pressure on the budget to the tune of 35 billon German 
marks [DM]. net borrowing by the Federal Government 
in 1991 wall be limited to a maximum of DM70 billion. 
By 1994 the Federal Government's budgct relief will 
grow to DM70 billion. In the medium term, the cost 
increase for the federal budget will be limited to an 
average of 2 percent annually. In order to assure the 
necessary budget consolidation, a moratorium 1s agreed 
on for the first half of the legislative period for new 
spending and increased benefits from the federal budget 
which exceed the coalition agreements. Declarations of 
miention in this coalition agreement that could have 
financial impact on the federal budget are subject to 
reservation with respect to availability of the necessary 
budget means. The individual consolidation measures 
listed in the following can only be eliminated if finan- 
cially equivalent replacement measures are substituted. 


Defense 


Due to the developments in foreign policy and security 
policy, the spending for the all-German armed forces 1s 
clearly brought in under previously planned appropria- 
tions. While using every opportunity to save, the incor- 
poration of the NVA [National People’s Army] into the 
Bundeswehr must be financed within the framework of 
the DM52.6 billion ceiling of Individual Plan 14, which 
was adopted on 3 July 1990 by the cabinet for 1991. This 
is the equivalent of saving the amount of DM7.6 billion. 
In the following years the ceiling will gradually be 
lowered due to the reduction in size of the Bundeswehr. 


Extending the spending of Individual Plan 14 to other 
individual plans is not being considered. The cutback in 
personnel must be undertaken correctly with respect to 
Structure and timing. The Federal Government will 
decide, within the framework of the 1991 draft budgct. 
which measures in the “attractiveness program™ have 
become expendable in view of the new security-political 
Situation. 
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Phaser Out Price Supports in the Newly Acceded 
Regia 


In the accede! region the price supports im the arcas of 
cnergy. rents, personally used living space, and transpor- 
tethon wall be kept. No compensatory payments wall be 
made w laender and communiltics trom the federal 
budgci. However, the Federal Government recommends 
to the laender and communities that im view of the 
anticipated income development these price supports 
should be gradually phased out by 1994. 


Due to the shifting of the costs for servicing capital onto 
the renters. which presumably will not be possible until 
after 1994. tne Federal Government will support an 
agreement for a moratorium in the municipal and coop- 
erative housing construction sector (temporary suspen- 
sion of mterest payments and capital repayments which 
are duc) between the municipal/cooperative housing 
enterprises and the credit institutions. The principal 
credit mmstitutions are the Deutsche Kredithank (DKB) 
and the Berliner Stadtbank. 


Phasing Out Berlin and Zone Border Area Support 


Subsidies for Berlin and the zone border area will be 
gradually phased out by the end of 1994. The necessary 
legislative changes must be implemented in order that 
the first measures can take effect on 1 July 1991. In 
scheduling the climination of the Berlin subsidy, the 
linkage with an additional subsidy for investment and 
job conditions in the acceded region must be taken into 
account. Individual questions about the time schedule 
for phasing out the Berlin subsidy will be handled by the 
newly formed Berlin senate. The 199! savings for the 
Berlin and zone border area subsidy amounts to DM1.2 
billion for the Federal Government, growing to approx- 
imately DM6 billion in 1994. 


Phasing Out Tax Relief and Financial Aid 


The tax rehef and special regulations (except for Berlin 
and zone border area subsidies) are being cut back by a 
total volume of at least DMS billion (first year). A 
coalition working group has been given te task of 
presenting proposals for the concrete implementation of 
this well before the required legal changes are to take 
effect on | January 1992. The financial aid will be 
reduced, beginning with a cut of DMO0.5 billion in 1991 
and growing to a cut of DM1.5 billion in 1994. 


Shifting Investments to the Acceded Region 


From the investment volume intended for the former 
Federal German territory in the sectors of t!« Bundes- 
bahn [Federal German Railways], federal highway con- 
struction, municipal road construction, public housing 
construction, urban construction and construction for 
advanced education and student housing. funds in the 
amount of approximately DM2.3 billion in 1991, 
growing to about DM} billion in 1994, will be made 
available to the acceded region. The shift in funding 1s to 
follow a corresponding orentation of the planning and 
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manufacturing capacities. One billion marks cach are 
carmarked for the German railways and for federal 
highway construction, as well as 200 million marks for 
municipal roadbuilding. 


In the area of mixed financing, a basic 20 percent of the 
previously carmarked appropriations or obligating mea- 
sures are being shifted to the acceded region and 
increased within the framework of the budget procedure. 
The municipal transportation finance law must be cor- 
respondingly adapted in order to shift the financing for 
municipal road construction. 


Reapportionment of Value-Added Tax 


The western federal laender are to assume a greater share 
of financing German unity. The Federal Government 
will therefore immediately start negotiations with the 
laender concerning more financial allocations for the 
Federal Government and the new laender. An increase 
of the German Unity Fund is not contemplated. 


Structural Aid Law 


Structural aid to the western federal laender runs counter 
to the efforts of the Federal Government to give the new 
laender a development lead within the framework of 
regional subsidies. A working group consisting of the 
Federal Government and the laender 1s therefore 
appointed, which, paying special attention to the situa- 
tron on the new laender, will discuss individual details of 
the intended shifting of funds in favor of the acceded 
region by | January 1992. 


Motor Vehicle Tax for Trucks 


At the earliest possible time the truck tax, which was in 
effect until 30 July 1990, will be reintroduced for heavy 
trucks. With that, the corresponding compensatory pay- 
ments from the Federal Government to the laender for 
the truck tax shortfall will cease. 


Subsidized T ansportation 


The existing compensatory payments from the Federal 
Government to iransportation companies with majority 
government participation will be climinated. 


Federal Aid to Berlin 


Federal aid to Berlin will be phased out to the extent that 
the effects of the division of Germany on Berlin are 
reduced. Existing advantages in efficrency in the western 
part of the city over the old federal laender may to an 
increasing extent no longer be taken into consideration 
in determining Federal Government contributions. For 
the eastern part of the city a development such as in the 
new federal laender 1s to be assured. 


in the years following 1992, Federal Government aid 
involving financial compensation, which 1s to be reorga- 
nized, to the laender will gradually be reduced to a level 
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which permits smooth inclusion of Berlin in this finan- 
cial compensation to the lacnder. Additional tax reve- 
nues in Berlin from the phase-out of the Berlin Support 
Law remain with the land without a corresponding 
decrease in federal ard for the Berlin budget. Additional 
details must be settled with the aewly formed Berlin 
senatc. 


Privatization 


Privauzation of federal property will continuc. Critical 
standards must be adopted im reviewing the important 
federal interests. 


The Trusteeship Agency: The Trusteeship Agency will 
push ahead with privatization as quickly and extensively 
as possible. Immediate participation by the Federal 
Geuvernment: The important federal interest must be 
re-cxamined in all direct federal participations. 


The following federal holdings are to be included in the 
privatization concep’. 


¢ Deutsche Plandbricf- und Mypthekenbank AG. The 

sale was “ostponed in 1990 duc to the weakness in the 

capites market. 

Indusinevcrwaltung.gesclischaft AG 

Flughafen Frankfurt/Main AG. 

Rhein-Main-Donau AG. 

Gesellschaft fuer Nebenbetricbe der Bundesauto- 

bahnen mbH. Preparations for the already basically 

completed partial privatization must be concluded by 

the end of 1992. 

¢ Bundccsanzerger Verlagsgeselischaft mbH. Privatiza- 
tion by mid-1992 at ‘he latest. 

¢ Deutsche Lufthansa AG. A sale concept must be 
developed, with which the service regulation for 
determining operational performance 1s satisfactorily 
resolved and simultancously the budget interests are 
taken into consideration. 


Further. the following federal holdings must be included 
in reviewing the opportunities for privatization: 


DSL [German Settlement and Land Mortgage Bank]}- 

Holding 

Trusteeship work 

All other airline companies 

All port associations 

Other hydraulic construction and hydraulic financing 

companies 

¢ All housing construction associations 

¢ Various housing associations of the Federal Ministry 
for Food, Agriculture and Forestry 

¢ German Technical Cooperation Association (GTZ) 

¢ DEG [German Investment and Development Associ- 
ation] mbH. 


In addition, it should be reviewed whether, analogous to 
Article 29 of the Highway Traffic Licensing Regulation, 
the TUcV [Technical Monitoring Administration] 
testing monopoly could be clminated in. among other 
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areas, motor vehicle parts testing. drinking water treat- 
ment plants. clevator facilities. pressurized containers. 
draft beer facilities, and medical equipment technology. 


Special Funds 


a) German Bundesbahn: Additional partial privatiza- 
tions of the German Deutsche Verkehrs-Krediu-Bank 
AG (up to $0.1 percent) and Schenker & Co GmbH (up 
to 25.1 percent) are envisioned. Further to be included in 
the privatization concept are Deutsche Exsenbaharck- 
lame GmbH, DSG-Deutsche Service-Cieselischaft der 
Bahn mbH. and tourism participations, some of them 
combined in holdings. It should also be reviewed by 
outside advisors whether private persons may have rail- 
road holdings. The holdings of the Deutsche Reichsbahn 
{GDR railroad] (of which the Trusteeship Agency 1s not 
in charge) must similarly be critecally examined with the 
help of outside advisors. 


bjSpecial ERP [European Recovery Program] funds: It 
must be investigated when and to which private parties 
the holding im the Berliner Industrichbank AG can be 
sold. Real estate: The federal finance minister will 
review in 1991 to what catent financial property of the 
Federai Government can be privatized in the new fed- 
eral laender. 


—As carly as 199! the German Bundesbahn will present 
a review as to which building sites may be bu:!t or and 
over win the participation of private associaics, with 
the objective of casing the financial burden on the 
railway. With the help of outside advisors 1 must be 
determined without delay to what extent the Reichs- 
bahn., in order to case the financial burden, can make 
use of centrally located building lots together with 
private imvestors, and thus support the cconomic 
stimulus of the new federal lacnder. 


Private Infrastructure Financing: 


The working group appointed in the Federal Govern- 
ment’s framework decision on the 1991 federal budget of 
14 November 1991 is examining concrete opportunities 
for private financing of public infrastructure invest- 
ments and in cach case making concrete proposals, 
which will be presented well before the cabinet decision 
on the 1992 federal budget. Additional investments, in 
particular in the arcas of transportation and environ- 
mental protection, are 'o be made possible with private 
financing of the infrastructure. Furthermore, the aim 1s 
for the new federal lacnder and their communities. 
above all, increasingly to utilize private economic ways 
to finance the infrastructure. 


Post Office Payment: 


The German Bundespost [FRG postal service} will rssuc 
a special annual payment of DM2 billion for the years 
1991 to 1994. 
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l nemploy ment and Retirement Insurance | und 
Contributions with Shared Contribution by Civil 


Unemployment imsurance contribution ratcs will go up 
as of | April 1991 for employees and employers by 1.25 
percentage pots cach. As of | January 1992 they wall be 
lowered by 25 percentage ports cach. The Federal 
Labor Ministry will sce to ut that tee Federal Journal 
achieves an overall cuthack im spending of DM2.3 bil- 
hon. 


Pension fund contributions will be lowered by 0.5 per- 
cent for employees and employers as of | April 1991. 
This change mm contributcon must be correspondingly 
taken into account im the neal pay negotiations. 


As of 1992 the workers’ and employees’ pension fund in 
ihe five new federal lacnder will be included im the 
Workers’ Pension and Employee Insurance Financial 
System 


The number of persons contributing to the Miners 
Pension Insurance Fund (KaRV) will decrease more and 
more in favor of the Employees’ Pension Fund, with the 
result that miners’ pensions will increasingly be financed 
by the taxpayer insicad of by the contributor. 


This development 1s to be corrected by means of trans- 
ferring the additional revenue, which occurs im the 
workers’ and employees’ pension fund as a result of the 
altered number of contributors (1991) due to the struc- 
tural change im mining, in terms of migration compen- 
sation to the miners’ pension fund. 


New commitments m Article 17: Companies are no 
longer allocated to the miners’ pension fund. According 
to the Unification Treaty. this also applres to enterprises 
comparable to those in Article 17 on the acceded region. 


For other enterprises under consideration in the mining 
sector, the Federal Insurance Office ts charged with 
reviewing whether there 1s a basis for allocation to the 
miners’ pension fund. 


There 1s no intention of including the miners’ pension 
fund in the Workers’ Pension and Employees’ Insurance 
Financial System 


The coalition made the following decisions regarding tax 
policy: 


1. The coalition parties agree that the tax reform should 
be continued in the upcoming legislative period. In 
addition to the constitutionally required increase im the 
family burdc as compensation and other tax relief for the 
minimum iandard of living. it 1s primarily a matter of 
assuring the local terms of the German economy in the 
future Internal European Market and thus the jobs of the 
future. The legislative procedure to continue the tax 
reform will be concluded by 31 December 1992, that is 
to say well before the beginning of the Internal European 
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Market. The ind. wus’ rohef measures will—if neces- 
sary im stages—take effect at the carlicst possible date. 
but no later than | January 1995. 


2. In the first phase. the business capital tax and the 
personal property tax wall be abolished. For medium-size 
personal enterprises the business tax rate will be gradu- 
ated according to the level of business profit. In order to 
finance this, depreciation allowances will gradually be 
abolished. Any necessary compensation to the municipal 
governments will be given through adjustments in the 
business tax apportronment. 


3. In order specially to promote investments and jobs. 
the busincss cepital tax and personal property tax will be 
climinated in the acceded region as carly as | January 
1991. Until the second phase of the tax reform takes 
effect, special depreciation writcoffs will further be per- 
muiticd up to the extent of the previous zone border arca 
promotion as well as a wage and income tax cxcmption 
im the amount of DM600 to DM1.200 annually. 


Labor law: The issue of creating the legal preconditions 
for permittirg gainful, private employment agencics will 
be decided by 31 December 1992 by the coaiition. The 
question of abrogating ILO [International Labor Orga- 
mization] Agreement No. 96 will be decided no later than 
mid-199). The federal labor minister 1s being given the 
task of working out proposals as to how the opportunities 
of Article 23 of the Work Promotion Law with respect to 
authorizing institutrons and persons to procure jobs can 
be organized in a more effective manner. 


Under the leadership of the Federal Labor Ministry, th: 
coalition parties are forming a coalition working grou» 
to combat unemployment abuse. The working group will 
make proposals as to how to counteract abuse of cxrsting 
aid and benefits by a minority that 1s not sufficiently 
interested in working. In order to promote clarity in the 
labor market, the working group is also to provide 
suggestions for the improvement of labor market statrs- 
tics. 


Taking the administration of justice by the Federal 
Constitutional Court ito consideration, workers and 
employees are to be assured equal legal standing in 
employment contract law. This applies particularly to 
legal termination clauses and continued pay im th« event 
of illness. 


The Working Hours Code will be adapted to modern 
requirements. The basic ban on working on Sundays will 
be upheld. The Special Occupational Safety Law for 
Women is to be restructured, with due regard for the 
Health Protection Law. The ban on might work for 
female workers will be rescinded 


Occupational safety protection in the sense of company 
health protection and the safety of machines and cquip- 
ment is to be reregulated, based on the contents and 
timing of EC guidelines. 
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The coordination of labor protection m Europe 1s sup- 
ported. 


Articie 613 2 of the Civil Code 1s to be extended to the 
territory of the GDR by the end of 1992. The necessary 
preconditions for thes are to be created in European law. 


The law covering store opening hours in the new federal 
laender will remain in effect until 31 Dec 1992. 


Energy policy: Within the framework of the all-German 
energy policy. the coalition agrees on a concept for a 
more cconomic, rational, and environmentally se cr 
energy supply. which allows market forces to take effect 
and provides a safe supply. The mtegration of the new 
federal lacnder 1s given special importance im this 
respect. In order to wmprove the environment and pro- 
tect the carth’s atmosphere, energy policy needs to have 
a new emphasis. The Federal Government is charged 
with establishing the necessary new framework data for 
the economic and energy poles and to present an 
overall energy policy concept at the beginning of the 
legislative persvod. This concept must take the energy 
goals of the Internal European Market into account, 
which must be realized in the same manner in all 
member nations. 


Climate protection: The decision of the Federal Cabinet 
on " November 1990 to reduce CO, emissions is a 
component of the coalition agreement. The reduction 
target for CO, 1s a 25-30 percent cut by the year 2005. 


The CO, discharge 1s assessed a CO, residual pollution 
tax, the revenue of which is determined by law for use in 
environmental protection measures, above all for pro- 
tecting the climate. Every year the Federal Government 
must prove that its spending for measures benefiting the 
environment or protecting the climate 1s at least as high 
as the revenue from the tax. 


Efforts should be made as soon as possible for a Euro- 
pean climate protection tax/fee concept, in which the 
above-mentioned measures are 10 be integrated. 


Coal: Hard coal and brown coal must continue to assure 
the energy supply in the united Germany as well. But the 
share of brown coal in the new federal lacnder and 
German hard coal must clearly be reduced from the 
preseni. The unavoidable adjustment processes must be 
accompanied by structural policy and social support. 


The use of domestic hard coal in power production 1s 
economically and ccologically tied to the continued use 
of nuclear energy. The energy-political goal of a safe, 
cost-effective and environmentally safe energy supply 
continucs to require the use of coal and nuclear energy. 


The imminent negotiations with the EC commission 
about hard coal power until 1995 will be conducted on 
the basis of the 40.9 millon tons per year, determined by 
the chancellor Until 1995, the coal remains. 


Regarding the regulation for jomng, i 1s necessary 
quickly to obtain clear information on quantity limits 
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after 1996 from the EC Commission. The hard coal 
mining indusiry must promptly submuat the optimum 
output calculations proposed by the Mikat commission. 
The regulation for joing must be adopted in this 
legislative pernod and take all those mvolved, im partic- 
ular the lacnder with mining industry. into considecr- 
ation. 


The new all4German role of brown coal will be specially 
considered in the comprehensive statement on energy 
policy. Environmentally tolerable use of brown coal m 
the new federal lacnder 1s to be an important foundation 
for power production. The companies must utilize every 
opportunity for ratronalization so that the required deci- 
sions for conversion and new power plant construction 
based on brown coal can be made. Thes process must be 


promoted through rapid privatization and the necessary 
recultivation. 


Nuclear energy: Nuclear energy must also continuc to 
provide a substantial share of the power production, as 
long as other energy carriers that offer a comparably 
assured supply and are nonpolluting and incapensive are 
not available. The sndustrial nations, above all, in addi- 
tion to exhausting all reasonable possibilities to save 
energy and use renewable fucis, must also make greater 
efforts to reduce the emissions of energy production. To 
this end nuclear energy cannot be dispensed with for the 
foresecable future. 


In thes production safety has priority over cconomy. This 
applies to the nuclear power plants im the new federal 
laender as well. Use of the technology proven in the old 
federal laender must be taken into consideration, should 
continuation of these nuclear power plant proyccts not be 
possible for reasons of economy or safety technology. 


Utilization of nuclear energy requires safe waste dis- 
posal. In this respect the waste disposal should provide 
for “direct permanent storage” as a waste disposal alter- 
native of equal importance. 


Natural gas: Natural gas will play a special role in 
restructuring the energy supply and im the economic 
development of the new federal lacnder. as well as for the 
protection of the climate. In this context, increased 
competition should be encouraged. 


In the new federal laender the existing supply of house- 
holds and minor industry with city gas (mainly from 
brown coal) should be replaced primarily by natural gas. 
The goal 1s a well-balanced, structured gas cconomy with 
respect to energy policy and competition. A well diver- 
sified supply of gas 1s to be assured by means of addi- 
tional imports—including from the Sovict Union 


The Energy Act: The Energy Act must be amended 
without delay. In so domg, environmental protection 
concerns must be included as having equal imporiznce 
in the catalog of objectives. The opportunities for further 
deregulation and deburcaucratization must be fully utr- 
hized 
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The decrssons regarding family policy include 


1. The decrssons of 29 May and 12 June 1990 by the 
Federal Constitutional Court regarding child subsidy 
compensation will be taken mto account for the years 
1983 to 1985 [as published] to the extent given im the 
basic principle of Article 79. Section 2. Item |. of the 
Law for the Federal Constitutional Court: Certainty of 
justice and peace of justice retam prorty over the 
grcaicst possible material justice on cach individual case 
In the not yet effective tax regulatvons., the child exemp- 
tion for the first child is ransed to approximately 
DM2.400 and for additional children by a correspond- 
ingly lower amount. In fixing the child subsidy. which is 
still open because of the cutbacks. the full child subsidy 
for second children is paid. Every other regulation not 
aimed at the future falls short of the families’ legitimate 
expectations for relief, above all of the families im the 
new federal lacnder 


2. The dual system of child compensatior, child exemp- 
thon and child subsidies, which has been im carsicnce 
since 1983. will remain for the present. With respect to 
the new federal lacnder the child subsidy is indispens- 
able. since child exemptions cannot be claimed by most 
families 


3. The child compensation payment must be formulated 
according to the standards sct by the Federal Constite- 
tronal Court, meaning the minimum subsistence level for 
children may not be taxed 


4. The decisions regarding reform of the family compen- 
sation and business tax have to be made in this connec- 
tron. 


5. In an imitial phase. the payment for the first child will 
be raised to DM70 as of | January 1992. The tas-free 
child exemption will be increased to an amount which, 
combined with the child subsidy. guarantees a minimum 
subsistence level. As a transitional solution, in the 
acceded regron the child subsidy for single-child fam shes 
will be ransed by DMIS to DM65 a month from | 
January 1991 to 31 December 1991. Child subsidies and 
child subsidy bonuses must already be paid for all 
children during the upcoming first phase, and the 
amounts of child subsidy must be included in the income 
tax (wage tax), if applicable. 


6. For the second phase of the family compensation 
payments, the Federal Government is charged with 
presenting to the cabinet im carly 1993 a proposal to 
further develop the family compensation payments. The 
following considerations apply to that: 


—The minimum subsistence level for children will, to a 
greatcr extent than before (to the greatest extent pos- 
sible), be directly exempted, that 1s to say via a tax-free 
child exemption, from the moome tax. As long as the 
child exemption has not yet reached the tax-hased 
minimum subsistence level, mecreases in the child 
exemption basicaly have priority over mecreases in 
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The objective ss to rane the child 
cxemption to the full level of the minemum subss- 


—The moome tax, which, until thes goal « achieved, 
apples to that part of the minimum subsistence bevel 
which not covered by child exemption, will be 

compensated for by a minimum stand:rd child sub- 

sdy. Beyond that. low mcome familcs (as well as 
farmmibbes with many children) receive additronal child 
subsidies. 


—Afier raring the child cxcmption to the minimum 
subsistence level. there 1s no necessity also to pay child 
subsidies to familes with higher income 


The future model 1s intended to achieve simplification 
for all families that apply and for the administration 
processing the applications. Furthermore. the two obyec- 
tives of the dual system must also be tak=n into account. 
to tax family houscholds according to their economic 
ability and to support them according to aspects of need. 
From a constitutional viewpoint. the emphasis should be 
on the child cxemption. 


Housing construction policies of the coalition agree- 
ment 


1. Mobilization of building land 


—In the focal pomts of housing policy. lots and proper- 
tees vacated by the cuthack in troops should primarily 
be utilized for public and student housing construc- 
hon. 


—Properties owned by public authorities will, if they are 
to be used for public housing or student housing. 
either be given away at a 2-percent leaschold imterest 
or sold ai a 15-percent discount in price. This 1s also 
expected of the lacnder and the municipalities. 


—It must be fundamentally guaraniced that even in the 
municipalit cs) master building plan for approving 
new business and industrial areas burlding land should 
be set aside for the additional bo ssing need created by 
them. Ai the same time, supervisory Land and 
regronal planning authorities must provide more sup- 
port to municipal allocation of :esidential land. A 
Federal Governr.cnt-lacnder commission will indi- 


cate corresponding ways of solution. 
2. Tenants’ rights in the focal points of housing policy: 


—Caps: Rents in carsting contracts may only be raised 
20 percent over three years, up to the average compa- 
rable local rent, if the original rent exceeds the max- 
imum permitted rent im public housing for cach fed- 
eral land. However. the rent may not exceed the 
maximum authorized rent for public housing by more 
than 20 percent. This regulation is in effect for five 
years and not for housing units built after 31 
December 1980. Other than that, the present regula- 


tron applies 
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—Rent overcharging’ By means of a ncw regulation im 
Artacte 5 of the Law on Econemuc ( nme. the protec- 
ON agains! cxcessive rents 1s to be reinforced. The 
rent may not exceed the average comparabic local rent 
by more than 20 percent. Thes lit may only be 
exceeded if 1 necessary mm order to meet current 
cxpenses for the first time for a newly built housing 
uni, or of a howsrng unit 1s rented owt again and the 
most recent!) pard rent was permitted to be above the 
20-percent limit 


3. Rental agent profits: The rental agent's profi is 
lymrted to no more than two months rent 


4. Proof of expertise: The Federal Government will 
review whether the profession of the housing rental agent 
can be Iegally rrotected through proof of capertsse oF 
com srable requirements 


5. Public housing: 


—For the western federal lacnder. the amount hitherto 
provided for im the budget must in part be reapper- 
troned. For the new federal lacnder a budget appropri- 
atron of their own as well as an adminr.trative agree- 
ment of their own are to be instituted. In the new 
federal laender the subsidies are predominantly used 
for modernization and property measures. 


—Every federa! land must use at least two-thirds of the 
federal financial ard for public housing construction im 
accordance with the Third Support Method (budget 
memorandum) 


-—In order to prevent unjustified exclusion effects m the 
distribution of property. a raring of the yncome limit, 
connected with more flexible support. 1 necessery 
during the course of the legislative period 


6. Unqualified Tenants Fee 


—All federal lacnder will be legally obligated to levy a fee 
on tenants who are unqualified under social reguila- 
trons to occupy publicly financed housing. mm accor- 
dance with their own implementing regulations (grad- 
uated according to mcome up to the comparable local 
rent). 


—Revenue from the unqualified tenants fee will also be 
used to purchase occupant nghts 


7. Support for home ownership 


—Home ownership will be promoted through an 
increase in the income limits for public housing, by 
expanding the 10 ¢ subsidy amount to 330.000 marks 
as well as by raising the parents construction subsidy 
to 1.000 marks 


— The Federal Government 1s reviewing whether better 
home ownership support 1s possible in the new federal 
laendecr by means of grants for capenses 


—In the new federal lacnder the application areca of 10 ¢ 
will be extended for a limited time. There. anyone who 
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has residential property used as the primary residence 
can still claim 10 e, in case this should no longer be 
possible according to the existing law. 


—All measures to increase home ownership support wil! 
take effect after | January 1991. with respect to the 
construction application. 


8. Rental property construction: 


—The Federal Government will review whether relief 
can be provided for new construction of company- 
owned housing. 


—Negative income from renting and leasing can in the 
future be entered as a deduction on the wage tax form. 


9. Privatization of housing in the new federal laender: 


—Formerly state-owned residential real estate is to be 
imcreasingly privatized as set out in the Unification 
Treaty. Cities and communities are to give priority 
and a considerable discount to renters when selling 
residential properties. 


—It 1s to be established in law that in the new federal 
laender the final completion certificate needed to 
establish home ownership should be issued, even if the 
building/apariment does not meet the legal construc- 
tion requirements imposed on new construction. 


—lIt 1s to be established in law that home ownership in 
the new federal laender is also possible if there is no 
land register page for the lot in question. 


10. Extension of Article 82 of the Income Tax Regulation 
in the new federal laender: 
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—In the new federal laender Article 82 of the Income 
Tax P«gulation will be extended beyond the year 
1991. Hint: Adaptation of this paragraph to the envi- 
ronmental capital’ 


11. Urban support: 


—The federal funds for urban construction subsidies are 
increased and used primarily for the benefit of the new 
fedecal laender. In so doing. assurances must be given 
that measures already under way in the old federal 
laender can be continued. 


—A temporary crash program 1s introduced in the new 
federal laender in order to promote urban construc- 
tion planning for site preparation and site safety for 
companies and industry. 


12. Rentai iaw in the new federal laender: 


—A rapid cutback in subsidies ts the aim of the rent 
reform. For a transitional period 1 1s ensured through 
special rental allowance regulations that the housing 
cost burden will develop in a socially appropriate 
manner in the economically disadvantaged income 
groups. 


—Ili will be possible immediately to pass on the cost of 
renovation measures (11 percent per year) to the rents. 


—Running expenditures (excluding the costs of heating 
and hot water) will be passed on to the renters on | 
April 1991. 


—Heating and hot water costs will be passed on to the 
reniers on | October 1991. For a transitional period 
they will be taken into account im calculating the 
housing allowance. Heating and hot water costs are to 
be calculated as soon as possible according to use. 


—Rents whic exclude Newt Em RE BRS he eR ERR EHS 


an average of DMI/m 
account. Additonal increases will occur depending on 
the income development. 
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Mitterrand To Speak on ‘New Stage’ in War 
LD0602153891 Belgrade TANIUG in English 
1346 GMT 6 Feb 91 


[Text] Paris, February 6 (TANJUG)}—In expectation of 
the allied forces’ decisive attack on Iraq's ground posi- 
tions in Kuwait. French President Francois Mitterrand 
has decided to again address the nation on Thursday 
evening. The president wants to prepare the nation for a 
new stage in the Gulf war. the Elysee Palace has 
announced. 


General Morris Schmitt, Head of the French General 
Staff, recently warned that the “ensuing attack will not 
be a common walk.” also indicating casualties, which 
will be inevitable, especially because Iraq is increasingly 
likely to use chemical and bacteriological weapons. Mit- 
terrand 1s therefore expected to devote most of his 
speech to this aspect of warfare, in addition to fighting 
the growing concern and increasingly vowed critn ism. 


In keeping with the priority France has given to a 
political settlement of the Gulf conflict, Mitterrand 1s 
expected to inform the nation about the latest develop- 
ments in this respect. 


The Elysee Palace today said that Mitterrand would 
discuss the latest Iranian peace plan with Iranian Presi- 
dent Hashemi-Rafsanjani in a telephone conversation. 


Mitterrand maintains telephone contacts with U_S. Pres- 
ident George Bush, Soviet President Mikhail Gor- 
bachev, German Chancellor Helmut Kohl and British 
Prime Minister John Major. 


Mitterrand is expected to call the nation to show under- 
standing for the material aspects of war as most of the 
French economy currently suffers from direct conse- 
quences of the Gulf war. 


French Prime Minister Michel Rocard [words indis- 
tinct}, if the war does not drag on for too long, it wouid 
cost France about seven billion francs, three times more 
than planned when this year’s budget was adopted jasi 
December. A possibility of introducing an additional, 
unpopular “war tax” therefore cannot be ruled out. 


Troops To Join Ground Attacks 


AU0702100891 Paris AFP in English 0956 GMT 
7 Feb ¥l 


[lext] Paris, Feb 7 (AFP)—French Defense Minister 
Pierre Joxe said on Thursday that French ground units 
will be engaged “on the front line” alongside ciher 
coalition troops in case of a ground offensive against 
Iraqi forces. In an interview with French radio, Mr. Joxe 
declared that French forces “will be linked with units 
belonging to other countries.” He also said that allied 
bombing had “certainly” caused “thousands of deaths.” 


Mr. Joxe reiterated that “France has not posed any 
additional conditions” for the overflight of French ter- 
ritory by U.S. B-S2 bombers taking off from air bases in 
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Britain, apart from restrictions already imposed by 
British authorities. “France referred to what was set out 
by the British, minus one condition.” said Mr. Joxe. 


British authorities have given temporary authorization 
for a mited number of U.S. bombers based in Britain to 
fly missions using conventional munitions against stra- 
tegic and military targets in Irag and Kuwait. 


Questioned about the possibility that Iraq might use 
chemical weapons, Mr. Joxe said that “most of the large 
Iraqi units carry chemical weapons as an inicgral part of 
their equipment during normai times.” He also indi- 
cated that the deputy commander of French ground 
forces in Saudi Arabia. General Michel Roquejcoffre, 
had been hospitalized and would be replaced. 


Ministry Not Told of Broken Relations With Iraq 


L.D0602223991 Paris Domestic Service in French 
2200 GMT 6 Feb 91 


[Text] Iraq has decided to break diplomatic relations 
with the United States and several other members of the 
coalition: Great Britain, France, aly, Egypt. and Saudi 
Arabia. 


The French Foreign Ministry this evening pointed out 
that «t had not been officially informed of a decision, 
which apparently does not surprise the Iraqi ambassador 
to Paris. Iraq 1s not interested in the least in Maintaining 
diplomatic contacts with the countries which participate 
in the effort to destroy Iraq. he said. 


Joxe Says No Conditions Set on B-S2 Overflights 


4100602173991 Paris AFP in Enelish 1721 GMI 
6 Feb 91 


{ Text] Paris, Feb 6 (AFP)—France has put no conditions 
on allowing U.S. B-52 bombers to overfly French tern- 
tory, Defense Minister Pierre Joxe said Wednesday 


However France had taken note of conditions imposed 
by Britain for letting the aircraft be based there. Mr. Joxe 
told parliament's defense committee, according to sev- 
eral MPs. 


Britain said last Thursday 1 would temporarily allow a 
limited nuraber of B-52s to carry out raids on Iraq and 
occupied Kuwait provided they used conventional 
ammunition and struck strategic and military targets. 


On Friday, the French Government said it had agreed to 
let the bombers overfly France and be refueled in flight 
by “U.S. planes authorized to use a French military 
reservation for this purpose.” 


A government statement at the time said “conditions” 
attacheu to the “temporary” authorisation were the 
same as those imposed by Britain. 
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Chevenement Decided To Resign in Early December 
AU0602181391 Paris AFP in Engli:h 1800 GMT 
6 Feb 91 


[Texi] Paris, Feb 6 (AFP)—Jean-Pierre Chevenement, in 
the first public statement since he resigned as French 
defense minister a week ago, said Wednesday he actually 
made his decision in early December after a U.N. vote 
authorizing the use of force against Iraq. 


“The decision in principle (to step down) was taken as 
early as the beginning of December after the (Security 
Council) vote of Resolution 678” that authorized the use 
of force and set a deadline of 0500 GMT on January 16 
for Iraq to withdraw from Kuwait, Mr. Chevenement 
Said in a two-page letter to voters in Belfort. 


Mr. Chevenement, on the left wing of the ruling Socialist 
Party, is mayor of the city in eastern France. 


“| remained in the government so long as | was hopeful 
that I would be able to influence the course of events,” he 
said. But hanging on to the post afier the Gulf war broke 
out would have meant betraying “a certain idea | have of 
the (French) republic,” he added. 


Mr. Chevenement, who has been at the centre of a 
controversy over his lukewarm support for French 
involvement in the war, said that there was no doubt 
about its short-term consequences. 


However, “long-term consequences will be extremely 
serious for mankind. This is not the time to open a 
debate on the reasons and responsibilities of the war’. he 
said, adding that these issues would have to be discussed 
at a later date. 


PLO Participation in Peace Conference Stressed 


LD0602212891 Paris Antenne-2 Television Network 
in French 1900 GMT 6 Feb 91 


[Excerpts] Following some declarations—especially that 
of Pierre Mauroy, who believes that the PLO has lost a 
great part of its international credibility because of its 
unconditional support for Iraq-—the French Govern- 
ment made a point this morning of clarifying things by 
again stressing that the PLO will have to take part in the 
international peace conference in the Middle East for 
which France has been calling. This declaration will 
undoubtedly be welcomed by the Palestinians in the 
occupied territories. [passage omitted]. 


Dumas Stresses Post-War Role for Iran 


LD0602161291 Paris Antenne-2 Television Network 
in French 1200 GMT 6 Feb 91 


[Excerpts] At the Cabinet meeting in Paris this morning 
the Gulf war was much discussed and France is taking 
Iran's diplomatic initiatives seriously. Gilles Leclerc. 
you are with us live from the Elysee: 


{Leclerc} [passage omitted] As for the Cabinet mecting 
itself, naturally there was a long and broad discussion of 
the crisis and the war in the Gulf. Francois Mitterrand 
spoke at length. taking stock both of the military situa- 
tion and the diplomatic situation and also stressing the 
international aspects. Francois Mitterrand confirmed 
moreover that he had spoken on the telephone yesterday 
to U.S. President George Bush and British Prime Min- 
ister John Major and that today he also would be 
speaking on the telephone with Iranian President Hash- 
emi-Rafsanjani. On this subject, Roland Dumas. the 
minister of foreign affairs, laid some stress on the 
important role of Iran, at any rate in the period after the 
crisis. Roland Dumas stressed the fact that Iran, like the 
allies, naturally wished first for Iraq to evacuate Kuwait 
but that then Iran, given its geographical position and its 
political influence, could play a major role. a quite 
essential role. Francois Mitterrand will of course return 
to this important diplomatic activity on television 
tomorrow evening. Just one more word to finish with: 
Pierre Joxe, the minister of defense, who has just 
returned from the Gulf, will also speak tomorrow al a 
briefing on the military situation: He will do this at the 
Avenue Kleber Center in Paris. 


[Announcer] Thank you, Gilles, for these very detailed 
explanations. 


Confidential Report on Sales to Iraq Detailed 


91P40134A Paris LES ECHOS in French 
I Feh 91 pp 2-3 


{Report by Alexandre Schwartzbrod: “Weapon Deliv- 
eries to Iraq: A Confidential Report” —first paragraph ts 
LES ECHOS introduction} 


[Text] An internal memorandum to the General Secre- 
tariat for National Defense [SGDN] denies that France 
directly assisted Iraq with its Scud and Condor programs 
but leaves some doubt about assistance that may have 
been given indirectly. 


Who sold what to Iraq? And especially when and for 
what purpose”? These are the principal questions that for 
some weeks now have been troubling French weapons 
manufacturers because of the long tradition of coopera- 
tron which has characterized relations between Irag and 
France in the military field. 


Faced with a wide array of accusations—such as assisting 
Irag in modernizing its Scud missiles—French author 
ties have recently been investigating the problem, 
looking for anything in the 1980's that could be consid- 
ered a sale of “sensitive” materiel to Irag, primarily in 
th: ballistic area. Their conclusions are confusing. 


Thus, according to a confidential memorandum dated 
23 January 1991 and written by the General Secretariat 
for National Defense, “France has not contributed 
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directly, or significantly through a third-country inter- 
mediary, to the Scud program, and in 1987 ceased all 
indirect participation in the development of the Condor 


program. 


For the SGDN., there 1s no doubt that France never 
directly delivered to Iraq material likely to aid in the 
construction of ballistic missiles. Of course, France has 
sold inertia centers (guidance systems) manufactured by 
Sagem, but they were intended for the Mirage F-] and for 
AMX-10 armored artillery vehicles. As for the F-I's. 
France reportedly also sold §2 inertia centers, “specifi- 
cally intended” for these planes, according to the SGDN, 
and for which “the number of replacements delivered in 
addition to the units equipping the planes 1s normal.” As 
for the AMX-IO’s, France reportedly delivered 92 NSM- 
20 guidance systems, a number which conforms to the 
specific needs of these vehicles. in the first case, SGDN 
concludes that the use of these centers on Scuds “would 
be complex and no doubt less efficient than the mecha- 
nisms already on the Soviet missiles,” in the second case. 
[their conclusion 1s] that it seems simply “improbabic.” 


Via Brazil and Argentina 


As for indirect French participation in the development 
of ballistic missiles for Iraq, the SGDN acknowledges 
that “France maintained commercial and cooperative 
relations with countries that themselves may have been 
able to assist Iraq.’ Concerning the Scuds, it 1s common 
knowledge that a team of Brazilian engineers assisted 
Irag in developing air-to-air missiles, but also certainly 
ballistic missiles. And it 1s also true that for over 20 years 
France maintained scientific and technologic coopera- 
tion with Brazil in the space field through agreements 
reached between CNES [National Center for Space 
Studies] and its Brazilian counterpart, CTA [Acrospace 
Technology Center]. This cooperation clearly slackened 
in the late 1980's, and was then terminated, in view of 
doubts that existed about the Brazilians, use of this 
technology. “One cannot conclude that this cooperation 
did not have an indirect effect on the ballistic capacity of 
the Iraqis in improving the Scud.” according to the 
SGDN. 


As for the ground-to-ground Condor missile, developed 
by Iraq with Argentine assistance, France finds itself in 
an uncomfortable position insofar as it greatly cooper- 
ated with Argentina in developing the latter's space 
program starting in the early 1980's. Directly or through 
the intermediary of Consen, a German subsidiary of 
MBB. France may have delivered two or three INS-80 
inertia centrals for tests, and | 2 other centrals for exper- 
imental motors “which for the most pari may have been 
used by Argentina for the development of Condor stud- 
ies.” SGDN notes. However, Paris reportedly stopped all 
deliveries of centrals to Argentina in August 1987 after 
the MTCR agreement (Missile Technology Regime Con- 
trol) [preceding words in English] was established 
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A Necessary Grooming 

“After 1987, Egypt attempted to take over from Argen- 
tina in furnishing these centrals to Iraq, using the Sakr 80 
or Sakr 120 mussile project. In 1988, this country 
requested 200 Sagem MSD 80 centrals. This request was 
denied by Paris, which offered MSD 800 centrals of 
lesser precision, but adapted for the Egyptian SAKR 
program. Egypt rejected this offer.” recalls SGDN, 
which underscores the necessity of reinforcing the con- 
trol procedures for French-foreign space agreements in 
view of all this information. For the mosi part, these 
agreements are not controlled by the Interministerial 
Commission for Studying the Export of War Materiel 
(CIEEMC ) which supervises all weapons sales in France. 


The climate of suspicion which has taken hold in France 
toward these weapons manufacturers and especially 
toward “equippers” [“equipementiers”], explains the 
confusion which currently reigns im this sector. All the 
companies directly implicated have —at least during the 
last few days—filed formal and absolute denials to the 
rumors which allege that they violated the embargo 
imposed on Iraq in August [1990]. As the SGDN empha- 
sizes, however, it 1s clear that the Gulf war will at least 
have served to demonstrate to which point the control 
procedures governing the transfer of “sensitive” tech- 
nology to third-world countries are in need of a signifi- 
cant grooming. 


Talks With Iran on Financial Dispute To Resume 


AU0602214491 Paris AFP in Enelish 2119 GMT 
6 Feb Gl 


[Text] Paris, Feb 6 (AFP)}—France and Iran will resume 
talks “in the coming days or weeks” on their financial 
dispute, French Foreign Ministry spokesman Daniel 
Bernard said here on Wednesday. 


He said the discussions of the subyect that took place last 
week when Foreign Ministry Secretary-General Francois 
Scheer was in the Iranian capital last week could not be 
considered as a “regular” negotiating session. 


“One may expect a new session” of negotiations in the 
coming days or weeks between Mr. Scheer and Iraman 
deputy foreign minister Mahmoud Vaczi [spelling as 
received], Mr. Bernard said 


French firms Eurodif and Framatome, involved in the 
dispute, have been sentenced by the International Cham- 
bers of Commerce in Geneva and Lausanne to pay Iran 
920 million francs (180 million dollars) and 550 millon 
francs (110 million dollars), respectively. Other aspects 
of the dispute are still being arbitrated 


The dispute concerns a Eurodif enriched uranium plant, 
for which Iran lent a billion dollars during the Shah's 
rule. and there are various other disputes between Iran 
and French companies 
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Beregovoy on Financial ‘Solidarity’ With Germany 
AU0702121691 Paris AFP in English 1132 GMT 
7 Feb 9! 


[Text] Paris, Feb 7 (AFP}—French Finance Minister 
Pierre Beregovoy said on Thursday that he would defend 
the value of the French franc and hoped Germany would 
show “solidarity” on monetary matters. He said he 
hoped that the “political solidarity which has been 
shown regarding the Gulf be shown also on monctary 
and financial matters”. 


Last Thursday the independent German central Bundes- 
bank increased two of its key interest rates by half a 
point. Consequentiy pressure, particularly against the 
French franc and sterling. was highlighted within the 
European monetary system as the Deutschemark rose. 


On Friday the U.S. Federal Reserve cut its discount rate 
by half a point, adding to turmoil on foreign exchanges 
and causing the dollar to fall to a record low level against 
the mark. 


Mr. Beregovoy told a press conference: “This objective 
of solidarity 1s the one sought by France, we affirm this 
desire, we would like our partners to have the same 


“There are those who think of others, and there are those 
who think of themselves.” he said in what was inter- 
preted as a reference to the decision by the administra- 
tors of the Bundesbank to increase rates. 


Questioned about French policy on interest rates, he said 
that his desire “to defend the stability of the franc within 
the European monctary system (EMS) is doubted by 
no-one”. The market “appreciates this standpoint, have 
had to make a judgement, and | shall sec what happens”. 
he sad. 


“In such circumstances, we must keep cool and see what 
happens on the markets,” he said, adding that the trend 
of the dollar was “worrying”. lt was too soon to judge 
whether or not intervention by central banks since 
Monday to support the dollar had been effective. 


Consequent on the increase in German rates, “the over- 
night rate in France moved upwards slightly and then 
became reasonable”. he said. The exchange rate between 
the franc and the mark had moved “in line with our 
forecasts”. 


The increase in German rates had not surprised him, and 
he added: “I believe that the Bundesbank took this 
decision for reasons particular to the economic and 
firancial situation in Germany”. 


“I read a double message into it: one for the political 
authorities in Germany. since the Bundesbank must 
consider that the budget deficit must be reduced in the 
fairly near future.” The other message was doubtless 
intended “for social partners concerning their demands 
for increases in pay”. 
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Envoy To Visit Syria Friday for Talks on Gulf 


AUO702125291 Paris AFP in Enelish 1232 GMT 
7 Feb 91 


{Text} Paris, Feb 7 (AFP)}—French envoy Francors 
Scheer is to visit Syria on Friday for talks on the Gulf 
war, the French Foreign Ministry announced Thursday. 


Mr. Scheer, who is Secretary General at the Foreign 
Ministry, is to meet with Syrian Foreign Minister Farug 
al-Shar’ “in the context of continuing close contacts 
which France has decided to maintain with all of the 
countries concerned by the Gulf crisis.” according to 
sources at the Foreign Ministry. 


Mr. Scheer has been holding similar talks in Yemen since 
Wednesday and has also visited Tunisia, Morocco, 
Algeria. Libya, Jordan, Iran and Turkey during the past 
two weeks for discussions concerning the Gulf conflict. 


* Report on Foreign Trade Deficit Released 


YIESOI83A Paris LE MONDE in French 
24 Jan Yip 3l 


[Text] France's foreign trade deficit was very high in 
December: 5.98 billion francs [Fr] in raw figures and 
Frid billion with corrections for seasonal variations. 
Along with the Fri0.6-billion figure for September, it 
was the worst total of 1990. 


Looking at the year as a whole, however, the trade 
balance deficit was only FrS0 billion, despite the increase 
in oil prices, Fr6 billion more than in 1989. 


Surplus in Agrofood 


The very poor December showing can be explained by a 
major drop in exports, which totaled only Fr90 billion 
after corrections for seasonal variations, compared with 
Fri00.3 bilhon in November (- 10.3 percent im one 
month). Compared with December 1989. i 1s a drop of 
7.8 percent. For the year as a whole, France's sales 
abroad (Fri. 176,200,000) increased by only 2.9 perceni 
over the previous year, compared with 1989's 14.6-rise 
over 1988. This slump in France and the rest of the 
world as well 1s also the reason for stagnating imports. 


The December decline is for the most part explained by 
the trade in manufactured products. The deficit 
increased sharply to Fr7.8 tillhion (including defense 
materiel), up from only Fr274 million in November 


The energy deficit also grew, totaling Fr9.6 billion vs 
Fr7.9 dillon in November. The increase 1s explained by 
additional volumes imported rather than any price hike 
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Finally, trade in agrofood products resulted in a surplus 
of Fr3.3 billion, which is substantially equal to the 
November figure. 


Viewing last year as a whole, the balance of manufac- 
tured products (including military equipment) reflected 
a deficit of Fr85.5 billion, higher than in 1989 (Fr83.3 
billion) and much higher than in 1988 (Fr66.6 billion). 
The trade balance for energy products showed a deficit 
of FR94 billion compared with Fr83.3 billion, an 
increase of only Fri0.7 billion, which may seem low 
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given the Gulf crisis and the sudden sharp increase in oil 
prices it generated for a few months. 


The agrofood product balance fortunately continued to 
reflect a healthy surplus: Fr51.2 billion compared with 
Fr48.2 billion in 1989 and Fr39.3 billion in 1988. 


While the boom in the German economy largely bene- 
fited exporters and enabled France to limit its trade 
balance deficit last year, results for 1990 compared with 
other countries are not good. France's deficit with Ger- 
many dropped substantially, going from Fr58.6 billion in 
1989 to Fr41.8 billion last year. 
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Italy 


Spadolini, Cossiga, Andreotti Meet Walesa 


LD0602200191 Warsaw PAP in English 2158 GMT 
5 Feb 3i 


[Text] Rome, Feb. S—Having ended the official visit to 
the Holy See, Poland's President Lech Walesa started his 
meetings planned in the programme of his working visit 
to the Italian Republic. In his residence in Rome, Lech 
Walesa rc ceived the president of the Italian Senate. 
Giovanni Spadolini. During the meeting, Walesa and 
Spadolini discussed prospects of the development of 
Polish-Italian relations, the Gulf crisis and its impact on 
Europe. 


[Warsaw PAP in English at 2309 GMT on 5 February 
adds in a Rome-datelined report: “In the evening, Pres- 
ident Lech Walesa, accompanied by Secretary of State at 
the President's Chancellery Janusz Ziolkowski and 
Poland's Ambassador to Rome Boleslaw Michalek, paid 
a visit to the President of the Italian Republic Francesco 
Cossiga. The meeting was held in a very friendly and 
cordial atmosphere. The president of Italy awarded to 
Lech Walesa the Order of the Grand Cross. President 
Lech Walesa expressed esteem for the attitude of Italy 
towards Poland and described the relations between the 
two countries as exemplary. During his talk with Presi- 
dent Cossiga, Lech Walesa asked for Italian support for 
Poland's strivings to join ‘pentagonale.” ‘We should help 
you join Europe, said Cossiga. Apart from bilateral 
relations, Cossiga and Walesa discussed also the situa- 
tion in the East, and particularly in the Baltic republics. 
‘Needed is another vision of a united Europe. This 
should be the Europe with its doors and windows open to 
the East,” President Cossiga said. Then, Lech Walesa 
arrived at the Chigi Palace, which houses the offices of 
the Presidium of the Council of Ministers, for a mecting 
with Premier Giulio Andreotti. Later tonight, Lech 
Walesa, his wife and members of the official Polish 
delegation accompanying the president during his trip 
took part in a dinner hosted to his honour by Giulio 
Andreotti.”’} 


Walesa Discusses Trade, Gulf, Baltics, FRG 


LD0602233491 Warsaw PAP in English 2220 GMT 
6 Feb 91 


[Text] Rome, Feb.—"“! am much satisfied as we have 
great friends here who profoundly understand our prob- 
lems. | want to stress that our relations with Italy are 
model ones—trade between our couninies have doubled 
recently.” Polish President Lech Walesa told a press 
conference ai the Polish Embassy here today. 


“Poland and Italy have convergent views on the inter- 
national situation, including the Persian Gulf and the 
Baltic countries,” Walesa went on. 
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Commenting on his meetings with the pope. Lech 
Walesa stressed that they had always taken place at 
crucial moments and added that such was also the 
situation this time. 


Next, Lech Walesa said that the clection of ¢ worker anu 
trade unionist as president opened up a new stage for 
Poland—a stage of labour. “We were wonderful during 
the fight. Now we will see what we will be like in times of 
work,” he stressed. After the press conference, Polish 
president's spokesman Andrzcey Drzycimski answered 
PAP questions concerning Lech Walesa’s mecting with 
Italian Premier Giulio Andreotti. He sand: 


“These were the most far-poing talks that have ever been 
held in Rome. They were held in a warm and cordial 
atmosphere. The Polish side was assured that Italy would 
support Poland im international organizations and 
bodies that are significant for her.” 


“The Polish-ltalian economic cooperation has doubled 
in the recent time. Of course we want even further to 
idntensify our relations, especially cconomic, and we 
therefore invite, in partioular, Mr. Prime Minister, Mr 
President, and other Italian politicians, economists, and 
businessmen,” Walesa told journalists 


The president also promised to effectively seck reyection 
of the regulations which are the barrier to foreign 
businesmen wishing to do business in Poland 


One of the frequent questions was whether Poland would 
gct Italy's support in its efforts in the Paris club and the 
G-7. The presiGent answered he was “very satisfied.” 


“We have great friends here who understand Polish 
problems. Let me once again give my thanks to the 
president and prime minister of Italy, “Lech Walesa 
said. 


President Walesa opined that the best way to help the 
Baltic republics is to ensure the success of the Polish 
reforms in view of the cloquence of the Polish peaceful 
revolution as an example to follow 


A Lithuanian journalist asked about the prospects for the 
recognition of Lithuania's independence by Poland and 
the answer for her was that Poland has never agreed to 
Lithuania's loss of independence and always regarded 
Lithuania as a free country. “We want to be good 
neighbours and we will be such.” Walesa assured 


Answering a quesiion from a journalist representing an 
independent Ukrainian daily coming out in Lvov Walesa 
said that if the Sovict Union wants to siay a power it 
must possibly quickly dissolve and then confederate on 
new principles, the principles of freedom, pluralism. and 
democracy. 


The membership in such a union. founded on such a 
basis. would be voluntary. otherwise “There will be 
many funerals in the Soviet Unron but nothing good will 
follow,” Walesa said 
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it 1s absolutcly out of question that Lithuania or Ukraine 
may not reach independence im the final result, he 
opined, and this 1s only the question of time and costs. 
These time and costs are what worries the president. 


“I have always understood Gorbachev.” President 
Walesa said referring to the Polish-Soviet relations and 
the state of reforms in that country. He stressed he wanis 
it to be clear that he weshes well to Gorbachev wino mus: 
make reforms and docs it quite skilfully. 


Referring to the withdrwal of the Sovint troops from 
Poland, Walesa said that there are some preimmuinary 
agreements but the rssuc should rather be viewed in the 
material planc. “i will see to the possibly quick solutvon 
of tc questo... but without causing destabilization and 
unrest.” the present sand. 


Asked about the Polssh-German relations Walesa said: 
“We expect understanding of the Germans.” He also 
sand that until recently there was the Iron Curtain 
between Western societies and ca’ nm Europe bul now 
we can see the installation of a silv.. Vartan on the other 
side. Ponting to the ccological threat, to Chernobyl, 
President Walesa warned that today one cannot [ail to 
notice how 1s the neghbour developing. “The Germans 
of today will certainly understand this and, | hope. those 
of tomorrow will do so too.” he said 


Asked about his relation to the Gulf conflict, President 
Walesa replied: “The world cannot allow the stronger to 
threaten the weaker. That would be an evil precedent.” 
The president also ported to the necessity of compre- 
hensive soiution im the Middle East, based on the prin- 
ciples of compromise, allowing for the “alestenran 
problem 


Answering a question about his relations with former 
Prime Minister Mazowiecki Walesa rep ied that when 
emotions are calmed down again “we have to « -eperate. 
He 1s a great talent and, at the same time, a great patriot, 
and he will have to take hes place in the Polish reforms. 
Friendship between us will stay though it may also be 
that we shall quarrel! over politics but on the grounds of 
solidarity,” was the answer 


Public Opinion Poll Conducted About Gulf War 
YIPIOIOOA 


[Editional Report] Rome L°UNITA im Italian in its 4 
February 1991 issue carries on page |! the results of a 
poll on ibe Gulf war conducted by the SWG polling 
agency of Trieste on | February Specifications of polling 
methods and sampling were not provided 


Do you faver or oppose Mtaly's direct participation in the 
military operations in the Gulf? 

48.0 Percent—Favor 

42.9 Percent—Oppose 

9.1 Percent—Don't know/No opinion 
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What do you think should be done at this point in the 
conflict” 


29.9 Percent—Cease hostilities if Saddam withdraws 
from Kuwai' 

28.8 Percent—+ ontinuc the war until Saddam is 
defeated 

27.7 Percent—Offer Saddam a truce if he commits 
himself to withdrawal 

13.6 Percent—Don" know/No opinion 


How long do you think the Gulf war will last’ 
35.5 Perceni—tL'p to two months 

27.7 Percent—From two to six months 

22.6 Percent—More than six months 

14.1 Percent-——Don't know/No opimon 


~ thd ying 4) pelea 
rr ee : 
$5.5 Percent—Many 


32.4 Percent—Few 
12.1 Percent—Don't know/No opinion 


Will the Gulf war involve other Middle Eastern 


countries’ 

$5.7 Percent —Yes 

27.5 Percent—No 

16.7 Percert—Don't know 


Vatican City 


Arcabishop Sodano Meets, Awards Poland's Walesa 
LD0602000891 Warsaw PAP in English 2151 GMT 
S Feb 9 


[Text] Vatican City, Feb. S—In the Vatican City, Presi- 
dent Lech Walesa and Minister Skubiszewsk: held also 
talks with Prosecretary of State Archbishop Angcio 
Sodano. Later the president met with the diplomatic 
corps accredited to the Holy See. At the end of the visit 
19 Vatican, Lech Walesa, hes wife and the persons 
accompanying them arrived at 1. Peter's Basilica where 
the president prayed ai the grave of St. Peter. Lech 
Walesa went down to the Vatican grotioes, one of which 
houses a Polish chapel 


{Warsaw PAP in English at 2157 GMT on 5 February 
adds in a Rome-datelined report: “Soon after President 
Lech Walesa returned from the Vatican City to his 
residence at th. ‘Grand’ Hotel, Prosecretary of Stai> of 
the Holy See Archbishop Angelo Sodano paid a return 
visit. Sodano handed to the president the highest Vat- 
ican distinction awarded to the heads of states conferred 
on him for his role in restoring freedom and democracy 
in Poland and in defending the highest moral values in 
society. Minister of Foreign Affairs Krzysztof Skubisze- 
wski was awarded a high distinction for his work in the 
preparation of the president's visit to the Vatican City 
and his activities in the international arena. Mrs Danuta 
Walesa received a Vatican order ‘pro cccclesia ct ponti- 
fice] 
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Pinheiro Briefs Maghreb Envoys on Gulf Policy 


PM07020936%1 Lisbon DIARIO DE NOTICIAS 
in Portuguese 2 Feb 91 p 10 


{Unattributed report: “Portugal Adopts CSCE Model as 
Solution for Middle East™] 


[Text] Portugal advocates organizing an international 
conference to resolve the problems of the Middle East 
once the conflict caused by the Iraqi invasion of Kuwait 
is over. This stance was conveyed by Joao de Deus 
Pinheiro yesterday to the representatives of the Maghreb 
countries accredited in Lisbon. 


During the meeting, the foreign minister emphasized 
that Portugal advocates organizing a conference to pro- 
mote stability, cooperation, and development in the 
Mediterranean area along the lines of the CSCE; a stance 
which, curiously, was also previously adopted by the 
Socialist International and reaffirmed in Vienna yes- 
terday. 


At the audience, the minister also repeated the Portu- 
guese stances on the Gulf war, stating specifically that 
Lisbon advocates compliance with the UN resolutions 
with respect to an Iraqi withdrawal from Kuwait and 
offering Iraq assurances that, following a withdrawal 
from the emirate, Baghdad will not be attacked and the 
multinational forces will leave the area. 


For their part, the diplomats informed the government 
about the efforts of the Arab Maghreb Union (UMA) to 
end the conflict between Iraq and the multinational 
forces. They also made known the steps currently being 
taken to take this issue to the UN Security Council. 


Diplomatic sources also stated that the ambassadors 
heard from Deus Pinheiro of Lisbon’s determination to 
contribute to the search for a mechanism to guarantee 
peace and the resolution of the problems of the Middle 
East and the Maghreb. 


The same sources also said that the ambassadors stated 
that their countries are coordinating stances on the best 
way to promote a new debate on the Gulf war within the 
UN Security Council. 


Joao de Deus Pinheiro, who was also accompanied by 
Pedro Ribeiro de Menezes, director general for politico- 
economic affairs at the Foreign Ministry, also expressed 
Portugal's readiness to explore initiatives with a view to 
resolving the problems of the Middle East and the 
Maghreb. 


According to suurces close to the mecting, the minister 
also mentioned that Portugal, within the limitations 
dictated by circumstances, “will on no account shirk the 
responsibilities which it will take up this year, when it 
joins the EC troika, and in the first half of 1992, when it 
takes over the presidency of the 12.” 
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The diplomatic representatives of Morocco, Algeria. 
Tunisia, and Libya—since Mauritania has no ambas- 
sador in Lisbon—were received at the Foreign Ministry, 
let it be stated, at their own request, within the frame- 
work of the political demarches which the group decided 
to carry out in the various European capitals. 


Defense Minister Interviewed on Gulf Conflict 


PM0602154691 Lishon EXPRESSO in Portuguese 
2 Feb 91 p AS 


{Interview with Defense Minister Fernando Nogueira by 
“J.M.S.”: place and date not given] 


[Text] [°J.M.S."] If the Gulf war lasts much longer and 
the fundamentalist demonstrations in the Maghreb 
countries intensify, could this become a threat to Por- 
tugal” 


[ Nogueira] This 1s a stage in the crisis which cannot be 
ruled out at all and which needs to be studied and 
monitored by the authorities. This 1s being done in .erms 
of possibilities, but we honestly see no credible prospect 
of their materializing. and especially of their taking 
shape as a “threat to Portugal.” 


[“J.M.S."] But if they do materialize, what security 
measures are envisaged for that eventuality” 


[Nogueira] As you know, security measures should not 
be disclosed until they are implemented, because other- 
wise they could easily become known to the hypothetical 
opponent and hence weaken our defense. 


{“J.M.S."] Could the Portuguese pilots of the AWACS 
aircraft currently stationed at the bases in Turkey within 
the framework of NATO duties become directly 
involved in the war? 


[Nogueira] The NATO AWACS aircraft perform NATO 
duties, and so their use outside the alliance’s defense 
posture is not foreseeable in the current context. More- 
over, | would like to point out that the AWACS aircraft 
are reconnaissance and iniclligence-gathering aircraft— 
not fighters. 


[“J.M.S."] In the remote hypothesis of the war spreading 
to the continent of Europe—specifically, to the Mediter- 
ranean countries—and of a missile being fired at Por- 
tugal in those circumstances, 1s there any system for the 
rapid detection and neutralization of missiles” 


{ Nogueira] If, absurdly, that hypothesis were to mater- 
alize, then, of course, together with our NATO allies, we 
would be able to implement all the defense measures 
which the situation required 


[“J.M.S.°] What 1s your forecast for the war's duration” 


{ Nogueira] War as a social phenomenon 1s unpredictable 
in all its aspects, and in particular with respect to its 
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duration, especially when. as in this specific case, one of 
the allied forces’ priority aims is to cause the fewest 
possible casualties. 


["J.M.S."} Has this crisis not shown that the Europe of 
the Twelve is not vet able to make a rapid and united 
response in matter; concerning defense and its security” 


[Nogueira] Your assertion is to some extent correct. 


["J.M.S."] Has the United Kingdom informed the Por- 
tuguese Government of the nature of the equipment 
loaded aboard the Sao Miguel, which has departed twice 
for the Gulf? 


[| Nogueira] Of course 


et TIME magazine's crit- 
made by Portugal to the 


[“J.M.S."] How do you | 
rcism of the poor contribution 
anti-lrag coalition” 


{Nogucira] It 1s an isolated journalistic imterpretation 
which takes into account neither the specific nature of 
Portugal's assistance nor the stance publicly adopted by 
the most prominent participants in the current crisis, 
who in the most diverse ways have expressed their 
gratitude to Portugal. 


{“J.M.S."] Do you believe that Israc! should set free the 
occupied Arab territornes, and when” 


[Nogucira] Portugal has clearly adopted its stance on 
that issuc within the international organizations to 
which it belongs. Our country supports all solutions 
which contribute to peace and stability with respect to 
the sovereignty of nations and states. There will have to 
be a great deal of dialogue in the postwar period. 
Portugal has always supported all diplomatic efforts to 
create the conditions which would make 1 possible to 
find comprehensive and lasting solutions to the prob- 
lems of the Middle East 


[“J.M.S."] What is NATO doing to reappraise its func- 
toning, which 1s geared to a possible threat from the 
East” 


[Nogeciia] Following the London summit—as ts 
knowrn-—the alliance stated through the member coun- 
tives and its own secretary general that NATO's strategy 
is under review in light of the new situation both im 
Europe and in the world 
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["J.M.S."] Could this war not call into question the plan 
and timetable for the reduction of compulsory military 
service to four months proposed by the governmer*? 


[ Nogucira] | do not believe so since what we propose for 
Portugal is not a mere reduction of compulsory military 
service pure and simpic, bul a new concept for that 
service. | even believe that the current conflict has lent 
our proposal greater force and justification. 


["J.M.S."] Are you aware of the existence of Portuguese 
arms enterprises which have always supplied light 
weapons and ammunition to Iraq and which are in 
financial difficulties” 


[Nogueira] Enterprises’ financial circumstances are 
something that concerns themselves. 


[“J.M.S."] Is the government still confident about the 
anti-Iraq coalition’s military capability and. in partic- 
ular, about the nghiness of the principles guiding it” 


[ Nogueira] The coalition’s military capability is an indis- 
putable tact. and the rightness of the principles sus- 
taining it 1s unquestionable in the context of respect for 
international law and for the basic principles of sound 
cocarstence between states. 


["J.M.S."] Can the clash with General Conceicao ¢ Silva 
be explained by the military chiefs desire to have a more 
active role in the Gulf war’ 


{Nogucira] On that matter, | believe that all aspects of 
the incident have been cxplained by me. the Air Force 
chief of staff, and the Armed Forces chief of staff, and so 
I intend to add nothing cise. 


["J.M.S."] Have further signs of military displeasure 
reached you since thai incident” 


|Nogucira] No signs of discontent on the part of the 
military have ever come to my knowledge by any 
means—rather,. the contrary 


["J.M.S."] Although 11 1s an action for which the govern- 
ment is responsible, the political reasons for Admiral 
Andrade ¢ Silva not being reappointed have not been 
explained. Why” 


{Noguira] They have not, because they do not cxist. This 
1s an act of normal implementation of defense policy for 
which | am responsible and which I rate as mere apphi- 
cation of the law in force 
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Minister Denies Deception on U.S. Use of Bases 


PA0602213791 Madrid EFE in Spanish 1843 GMT 
6 Feb 91 


[Text] Madrid 6 Feb (EFE)}—Spanish Defense Minister 
Narcis Serra y Serra said today that the government “has 
not deceived the public” by not reporting about the use 
of Spanish bases by U.S. bombers for actions against 
Iraq. 


At a Parliament meeting today. Serra. who responded to 
a question from the conservative Popular Party (PP) on 
the secrecy of the use of Spanish-U.S. bases in the Gulf 
War, denied that the lack of official information is due to 
electoral reasons. 


“We will not trade national security topics for a fistful of 
votes,” the minister stressed. 


Serra’s appearance was prompted by a controversy 
resulting from reports of Spanish Air Force planes car- 
rying bombs from Zaragoza (northern Spain) Base to 
Moron (southern Spain) Base, where they are loaded in 
the B-52 planes that are involved in direct actions 
against Iraq, and also by the fect that the government has 
not disclosed this information. 


Regarding this, Serra said that “the government will 
keep Spanish support to the allies in the Persian Gulf war 
secret for national interest anc security reasons.” 


However, Serra noted that the executive branch “has not 
hidden” the use of Spanish bases by B-52's, but has 
continued the practice of not reporting about any spe- 
cific aspects of the support that is being rendered. 


Rodrigo Rato, a PP spokesman and the deputy who 
asked Serra the question, insisted that the attitude of the 
executive, which he described as “irresponsible.” is 
clectoral—so as not to damage its popularity—as it 1s not 
moved by national interests 


Rato added that it contradicts the government's initial 
stand: that 1s, that Spain would noi participate in direct 
military actions in the Gulf war. 


In an interview published by the newspaper LA VAN- 
GUARDIA, Spanish Prime Minister Felipe Gonzalez 
reiterated his decision not to report about the logistical 
support that Spain is giving to the multinational forces 
and noted that, for this reason, “he does not confirm or 
deny™ the reports about the B-52's. 


The pro-communist United Left (1U) coalition asked 
Gonzale? today to explain if Spain has signed any secret 
military agreements with the United States allowing it to 
use Spanish bases for B-52 attacks on Iraq 


IU General Coordinator Julio Anguita noted that the 
chief of the executive branch must be asked to “face up 
to things” and explain to Parliament if Spain has any 
secret pacts with the United States that go beyond Article 
12 of the Bilateral Defense Treaty 
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Paragraph Two of this article states: “The Spanish Gov- 
erpment and the United States will reach agreements on 
the use—in times of crisis or war—of Spanish installa- 
tions, territory. territorial waters, and airspace by the 
United States to support NATO reinforcement plans.” 


Further on Serra Stance 


LD0602175191 Madrid Domestic Service in Spanish 
1700 GMT 6 Feb 91 


[Excerpt] In the Congress of Deputies, Defense Minister 
Narcis Serra, has replied to a question by the Popular 
Party [PP] on the lack of information given by the 
government on the use of Spanish bases by U.S. B-52 
bombers against Iraq. [passage omitted] Antonio 
Regalado and Pedro Fernandez Cespedes report from 
the Congress of Deputies: 


[Regalado] We will not exchange security for a handful 
of votes. This statement by the defense minister con- 
firms that the government will continue the same infor- 
mation policy as it has done so far on the Gulf. The PP 
put forward the question saying that the government ts 
not telling the people the truth. Here are Rodrigo Rato 
[parhamentary spokesman] and Minister Serra: 


[Begin recording] [Rato] The reasons for this deception 
of the Congress and peopic, Mr. Minister, 1s not national 
interest. The government is hiding what it 1s doing 
because it believes that clectorally it 15 not advisable. T..¢ 
government has opted to hide acts which damage its 
popularity but it does not matter if the prestige of thes 
chamber or the national coherence to our country’s 
international obligations are harmed. 


[Serra] We have not deceived public opinion. We will 
not exchange matters of national security for a handful 
of votes. What we will do...[changes thought] we under- 
stand that on this matter there could be different posi- 
tions but the government continues to believe, because 
of its responsibilities, that its position 1s correct. [end 
recording] 


[Regalado] Serra suggested holding talks with the polit- 
cal parties to discuss this matter in depth and now he 1s 
giving a press conference which Pedro Fernandez Ces- 
pedes will give us the highlights: 


[Cespedes] The defense minister has just given a few 
details. Narcrs Serra denies that nuclear maieric! 1s being 
transported through Spain. The Spanish public should 
not be alarmed the defense minister has just said. The 
fulfillment of the UN resolutions can never be under- 
stood as direct aggression. This was another of the 
defense minister's statements. He repeated that he will 
not give details on the logistical support that Spain 1s 
giving to the multinational forces directly involved in the 
war. Finally. the defense minister refused to make com- 
parisons with information given im other countrics. 
which 1s one of the arguments that the opposition is 
using 
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larties Differ on U.S. B-52 Lse of Moron Base 


LDOS02203591 Madrid Domestic Service in Spanish 
1800 GMT 5 Feb 91 


[Text] Jose Maria Benegas. Spanish Socialist Workers 
Party [PSOE] secretary for organization, and Julio 
Anguita, coordinator for the United Left. clashed today 
with differing opinions over the use of the Moron de la 
Frontera base by U.S. B-52 bombers. Benegas said thai 
Spain ts not at war with Iraq although nesther 1s 1 neutral 
because it 1s in solidarity with the allies on fufilling the 
UN resolutions. The PSOE's number three said that the 
government 1s strictly adhering to the U_S.-Hispano 
defense treaty as well as to the legal limits established in 
the NATO defense treaty as well as to the legal limits 
established in the NATO referendum which prohibit the 
transport of nuclear weapons through Spain. However. 
Julio Angurta said that the use of the N oron vase by US 
planes 1s a violation of the bilateral treaty and agree- 
ments approved in the 1986 referendum. Anguita said 
that if his group had sufficient parliamentary power it 
would table a censure motion against the government 


PSOE Gives Full Support 
PAD602182091 Madnd TVE-1 Television Network 
in Spanish 1930 GMT S Feb 91 


[Report by Marisa Donoso] 


[Text] Jose Maria Bencgas, secretary for organization of 
the PSOE [Spanish Socialist Workers Party] today pub- 
licly resterated the party's support for the government's 
policy with regard to the Persian Gulf crrsis 


Benegas siated that postwar events should not be led 
exclusively by the United States and that the socialists 
will advocate the need for an international conference to 
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resolve the problems i the region. He made the state- 
ment during an analysis bricfing on 4 February by the 
PSOE Executive Commiutice on the Perisan Gulf war. 


Benegas. the number three man of the PSOE. insisted 
that, now that the rsolatvon of Spain has been broken. our 
country must support imicrnational actions and our 
involvement in the conflict must be in strict compliance 
with the UN resolutions. 


Benegas justified the government's silence about the 
logrstical support Spann 1s providing for the allied forces, 
because, he said, this position does not imply that there 
18 any deception or concealment of information. 


[Begin Benegas recording, in progress] ....an evaluation 
of natyonal security and the interests of the multinational 


forces directly involved in the conflict that prompts the 
government not to withhold information or ban reports. 
but rather to make no comments of what the logistical 
support consists. The party believes that the govern- 
ment’s position 1s reasonable. [end recording] 


Jose Maria Benegas also denied that Spanish support for 
the allred force has been excessive and insisted that the 
government's actions are in comphance with the UN 
resolutions. 


[Begin Benegas recording} Furthermore. according to the 
party's information, the defense ment with the 
United States is being fulfilled. Also. the legal resiric- 
tions established by the referendum on NATO, 
according to information available to the party. are being 
observed. As you may remember, there 1s a prohibition 
on transporting nuclear weapons through Spanish terr- 
tory. [end recording] 


The next autonomous municipal ciections were also 
addressed by Benegas. who reported that Alfonso Guerra 
would be the general coordinator of the campaign. in 
which he will actively participate. The PSOE objective is 
to achieve majority suppori to form stable governments. 
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Coeservative Leaders Confer on Baltic, Gulf 


PM0702112791 Oslo AFTENPOSTEN in Norwemian 
6 Feb 91 p 7 


{Gunnar Magnus report: “Send Equipment to the Baltic 
States’ ] 


[Text] The leaders of the Nordic area's conservative 
parties have called for increased efforts in support of the 
Baltic republics. Among the measures proposed are more 
inips to the Baltsc republics by Nordic parhamentarians 
and shipment, of printing equipment, newsprint, and 
radio and television broadcasting equipment. 


Norwegian Conservative Party leader Jan P. Syse hosted 
the annual meeting of conservative party leaders, which 
took place in Oslo 3 and 4 February. At a press confer- 
ence yesterday Syse said that the mecting had been 
dominated by the dramatic events im the Baltic region. 
EC issues, and the upcoming session of the Nordic 
Council. 


In a jornt statement the party leaders voce their stron- 
gest condemnation of the Soviet policy of repression 
seen in the past month in Estoma, Latvia, and Lithuania. 
They call for shipments of equipment and supplies which 
are important for the Balts’ peaceful struggle for 
freedom. Nordic parhamentanans should show soli- 
darity by traveling to the Baltic countries, and the 
Nordic countries should support the creation of indepen- 
dent channels of communication guarantecing the free 
flow of information between the Baltic countries and the 
rest of the world. They also want to further develop the 
close links between their own parties and corresponding 
parties and movements in the Baltic countries. 


Carl Bildi, leader of Sweden's Moderate Coalition Party, 
said that the Swedish Government's approach to the 
Baltrc countnes efforts to achieve independence 1s now 
taking a better course—in part because of the excessive 
Soviet actions in Vilnius and Riga. He said, however, 
that anyone studying what the Swedish Social Demo- 
cratic leaders have said about the Baltic region will find 
[as published] a terribly long list of statements. In Bildt's 
view the West made a mistake im remaiming too sileni 
about events in the Baltic countries. 


Bildt came to the mecting of party leaders directly from 
a visit to the Soviet Union, where he had contacts with 
the leaderships of various democratic parties. There 1s 
very much a wait-and-see situation at present, but Bild 
feels that those forces which wish to reverse develop- 
ments are growing stronger. In a statement the party 
leaders say that they view with concern developments in 
the direction of dictatorship. They also stress the need to 
further pursue one of the issues closest to Syse's heari— 
environmental cooperation on the Kola Peninsula. Syse 
said that the Nordic countries have done their bit, and 
thai it 1s now the turn of the Soviet Union. 


The conservative party leaders also support the allies’ 
efforts mm the Gulf and stress the need for the Nordic 
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countries to assist the multinational force mm the best way 
possible. However, Syse denied that an armed force had 
been discussed, and Bildt stressed that the Nordic coun- 
ines are better equipped for warfare m Arctic regions 
than in the desert. The party leaders, who view the EC as 
a guarantor of stability and peace and a driving force in 
the processes of reform. take the view that the continucd 
development of EC cooperation 1s the most important 
contribution to the building of a new Europe. They also 
stress the need for more Nordic countries to jorn the EC. 
Denmark will resume the presidency of the EC in Jan- 
wary 1993. and the conservative party leaders would like 
to see the EC immediately begin membership negotia- 
tions with several Nordic countries. 


Denmark 


* Folketing Presidium To Visit Baltic Countries 


YIP2IOISSA Copenhagen BERLINGSKE TIDENDE 
im Danish 25 Jan 91 p § 


[Unatiributed article: “The Folketing’s Presidium To 
Visit the Baltic Countries” ] 


[Text] The Folketing’s presidium will pay an official visi 
to the three Baltic countries, Estonia, Latvia, and 
Lithuania on 10-14 February according to Folketing 
Present H.P. Clausen (Conservative). 


The presidium was invited by the presidents of cach of 
the three countries, and will begin the visit in Lenyngrad. 
Here, the presidium will meet with the city’s indepen- 
dent mayor Anatoliy Sobchak and members of the 
Russian parhament. The presidium capects the Baltic 
parliamentarians to pay a return visit to the Folketung 
soon. 


“The purpose of the visit 1s to ¢ ve the presidium a 
firsthand impression of the difficult situation the three 
countries are presently cxperrencing. just as we also wish 
to demonstrate the Folketing’s strong support for a 
peaceful and democratic development im accordance 
with the desires of the people [of those countres],” says 
Clausen. 


Norway 


* Carl Hagen Details Progress Party's Policies 
VIE NOI9RA Oslo AFTENPOSTEN in Norweman 
19 Dec Wp 2 


[Guest commentary by Carl 1. Hagen, Proeress Party 
chairman: “Progress Party Is the Only Alternative’— 
first paragraph is AFTENPOSTEN introduction) 


[Text] The Progress Party 1s the only clear alternative to 
the social democratic policy of the Labor Party, 
according to the author of thes article 
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In an cditoral on the last opimon polls, AFT “NPOS- 
TEN’Ss assistant editor's comments included the fol- 
lowing: “The ducl between the Conservatives and the 
Progress Party will probably be onc of the most inter- 
esting to watch, in the months between now and the 
municipal clections in September.” This might be the 
case to some degree. bul personally | would rather 
believe that the most important thing will be that some 
alternative will cxrst to the policy currently promoted by 
the broad-based coalition of Labor enter hristian 
People’s Party. Alternative partics and alternative gov- 
ernments are not cnourh. What we need 1s an alternative 
policy. 

The Progress Party ov. upies a unique position relative to 
marketing and promoting proposals for an alternative. 
holistically, and sdcologically based policy. Allow me to 
mention some of the essential clements 


The Progress Party's proposals involve radical cuthacks 
in public spending. with a long-term goal of limiting it to 
33 percent of the GNP. The Conservatives are satisfied 
with having the growth rate of public spending lower 
than the growth rate of the GNP. but they do want 1 to 
continuc to grow. 


Market Control 


The Progress Party will apply a number of measures in 
business, we are more decisive than the politicians im 
power. We strongly support market control in the fishing 
industry, the agricultural indusiry, and the transporta- 
tion indusiry, among others. The Conservatives, on the 
other hand, are for the most pari in agreement with the 
social democratic parties. 


The Progress Party wants to auction off all fishing quotas 
and make all quotas freely negotiable. to climinate all 
buying and selling monopolies, to convert our industry 
to a competitive and profitable industry. without subsi- 
dizing i, to phase out government financing subsidies. 
and to dismantle the National Fisherics Bank. The 
Conservatives chicfly support burcaucratic regulating 
and planned economic control. The Progress Party wants 
to limit the regulation of the livestock industry to neces- 
sary veterinary stipulations only, to give an opportunity 
to those who want to gct involved, as well as to climinate 


sales monopolies. 


In agricultural policy, the Progress Party is unique im 
proposing radical changes, including doing away with 
the licensing law, deferment of living and operational 
duties, doing away with quota limitations for skillful, 
enterprising farmers, doimg away with the two-price 
system for milk, and altogether ictting food production 
follow the natural laws of market coonomy. Further, we 
want to climinate our peculiar income goals, and change 
the goals of production to what we'll need in a time of 
crisis. That way we will be able to ect reasonably priced 
groceries while saving cnormous subsidies in tax bills 
The Conservatives, for the most part, support the cur- 
rent social democratic agricultural policy 
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As far as the transportation industry gocs, we want to 
replace the current permit and license policy with mar- 
ket-orrented regulation. Routes should be given 


The Progress Party wants to see all goods and services 
production carned out by private firms in competition 
with cach other, even when the chent 1s the public sector. 
The public sector will carry out administrative tasks, but 
will not do the work itself with us own machines or 
employees. Construction and upkeep of roads, tunnels, 
and br:dges will be turned over to the private sector. The 
entreprencurial portion of State Roadways will be cun- 


verted into its own geographical joint stock companics, 
which will then be sold. This is something which the 


Conservatives voted against. 


The Progress Party recommends that all municipal ser- 
vices such as sanitation, renovation, building mainie- 
nance, as well as the operation of water resorts, parks. 
and cinemas, should be carried out by private corpora- 
tons and/or organizations. In principle, the Conserva- 
tives have no opinion on this. 


The Progress Party wants to convert all public goods and 
services production into jot stock companies which 
will then be sold. In principic, the Conservatives have no 
opimon on this. 


The Progress Party wants to sell all government stock 
shares in firms which show industrial activity. The 
Conservatives favor evaluating Corporations on a case- 
by -case basis 


The Progress Party wants to convert state-owned air- 
ports, which are a very profitable undertaking, into a 
jount stock corporation to be sold later. The Conserva- 
tives voted against this conversion. 


The Progress Party wants to have a new national airport 
financed, built, and operated by a private joint stock 
corporation. We vote against generating any planning 
funds until this proposal 1s nailed down. The Conserva- 
lives vote to continue the current scandalous planning 
process while having in principle no opinion about 
financing, construction or operation. 


The Progress Party wants banks in times of crisis to fall 
under laws which put them under public administration 
as long as the depositors’ funds are protected. The 
Conservatives support bailing out the banks using tax- 
payers’ moncy. thus rewarding poor bank management. 


The Progress Party wants to allow anyone with qualifi- 
cations to have the nght to establish health care institu- 
trons such as hospitals, convalescent homes, senior care 
centers, physical therapy institutions, ctc.. with equal 








FBIS-WEU-91-026 
7 February 1991 


rights to reimbursements (payments) from social secu- 
rity and other public funds. The Progress Party favors 
unil price payments from social security for all services, 
right to treatment and rooms for the patients. What the 
Conservatives chiefly support is the curren! system. 
based on socialist principles of management. resulting in 
waiting lists and people standing in lines. 


Price administrator Egil Bakke wrote the following in an 
article in DAGENS NAERINGSLIV on 15 December 
1990, concerning the relationship between the munici- 
palities and the state: “Let's get rid of all these govern- 
ment-imposed duties and funds transfers! Free up our 
tax pennies, at all levels!” This is in line with the 
Progress Party viewpoint. 


We want to have the following clear-cut principles: 
Whatever the government wants to offer the public in 
way of services, the government must assume direct 
financial responsibility for. When the municipalities 
have that responsibility. the municipalities must be free 
to determinc the scope and quality of the service. 


The Progress Party wants to eliminate the county/ 
municipality, which 1s a cost!y bureaucratic ba_tardiza- 
tion, as well as eliminating the possibility for the munic- 
ipalities to blame the government and the government to 
blame the municipalities. The concept of unambiguous 
responsibility must be introduced. The Conservatives 
have no opimon about the clarification of responsibility: 
they want to keep the county/municipality system, as 
well. 


Education 


The Progress Party wants to bring back the expertise 
school, with report cards from fourth grade on: strong. 
traditional subyects like Norwegian, mathematics, and 
languages, and teachers required to accept a merit pay 
system, with incompetent teachers being fired. The par- 
ents position will be strengthened in that steering com- 
mitices made up primarily of parents, having significant 
authority, will be appointed for cach school. Competi- 
tion between schools must be established, by bringing in 
unit price financing and independent school selection by 
parents and pupils. Pupils must be taught to become 
independent persons who believe in themselves and take 
responsibility for their actions and their life situations. 
Public and private schools offering the same curricula 
must be financed equally. School administrators must be 
hired on an annual basis. and the requirement for writing 
skills in the alternate language [bokmal vs. nynorsk] will 
be done away with 


The school must be a place for learning. and not a resort 
or babysiiting institution, such as would occur under the 
socialists’ proposals for all-day schoo's. The Conserva- 
tives support the idea that schools should be changed 
over inte partial social lersure services, thus allowing 
parents to abdicate their parental responsibilitics. 


The Progress Part, wants to make the lives and property 
of individuals more secure by strengthening the police. 
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the sheriffs, the courts, and the prison systems and by 
initiating harsher sentences. The Conservative talk 
about this in their electoral campaigns, but they voted 
for the lowest appropriations in last fall's budget negoti- 
ations. The Progress Party promoted proposals for a 
broad-based action plan against everyday criminal 
activity. 


The Progress Party values very highly each individual's 
right to determine his own income, and respects people's 
rights to determine themselves whether they want, for 
instance, to give foreign aid. and to decide themselves 
what form it will take, in what country, which projects, 
and how much. The Progress Party rejects the annual 
compulsory foreign aid of some 7,000 million kroner. 
The Conservatives support the “guardian” parties in 
this. 


The Progress Party wants to strengthen direct democracy 
by making plebiscites both nationally and in municipal- 
ities part of our system of government. The Conserva- 
lives are reluctant to let people decide for themselves 
through plebiscites, and consequently support the notion 
of politicians as the people's guardians. 


Tax Policy 


The Progress Party is in principle opposed to the gradu- 
ated income tax, both on gross and net income, but does 
support flat taxation and a changeover to more indirect 
taxation. The Conservatives support both graduated 
gross and net income taxation. The Progress Party 1s 
opposed to inheritance tax and capital tax. The Conser- 
vatives favor both of them. 


The Progress Party wants to decentralize salary adjust- 
ments within individual firms, based on profitability and 
market conditions: and to introduce a free labor market, 
based on the general stipulations of the price law, 
including bans against cartels and monopolies. The value 
set on labor must also be determined by supply and 
demand if full employment 1s to be assured. The govern- 
ment’s tasks and duties as employer must be deceniral- 
ized down to the level of the individual administrative 
unit, and wages must be fixed according to the supply 
and demand of the local labor market. No firms will be 
forced to a lockout, no firms’ employee organizations 
will be forced to a strike if the majority of the members 
are against it. 


The Conservatives support the current cartel system. 
with its corporative nature, which sacrifices the unem- 
ployed on the altar of the unions, and they have voted 
against limiting the power of top union leadership. The 
Progress Party is against giving Statoil the freedom to 
buy stock before the firm has been partially privatized 
and put on the stock exchange. If the firm 1s to have the 
freedom of an ordinary corporation, then it must expe- 
rience the disadvantages of quotation on the stock 
exchange and must be treated identically with all its 
competitors, without any special advantages. Until it 1s 
quoted on the stock exchange. Statoil must be assessed 
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and treated as a government institution. The Conserva- 
tives approve of having Statoil be permitted to buy 
stock, retaining its special advantages, and its control 
over the taxpayers’ money. 


The Only Alternative 


We keep seeing the Conservatives as a party which 
would like to stand out as an alternative to what the 
current coalition represents, but what it offers is just 
bastardized social democratic policy, without any view- 
points which are actually alternative in principle. The 
words spoken by former Prime Minister Kare Willoch’s 
personal adviser, Terye Osmundsen, still apply: “The 
Conservatives won't govern less than Labor, just better.” 
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The Progress Party is the only party with an alternative 
policy built upon clearcut principles. goals and proce- 
dures. What the Progress Party wants 1s much less 
administration by politicians and much more control by 
the market itself. 


This 1s why the battle between Labor's social democratic 
guardian-state policy and Progress’ free market policy 1s 
going to be far more interesting and significant than the 
duel between the Conservatives and the Progress Party. 
A battle between different political ideas and proposals 
for solutions 1s more suspenseful than a battle for power 
between somewhat similar parties. 
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Kuwaiti Official Brings Message to Vasiliou 


NC0602183791 Nicosia Domestic Service in Greek 
1730 GMT 6 Feb 91 


[Text] Kuwaiti Foreign Minister Shaykh Nasir 
Muhammad al-Sabah [as heard, Nicosia CyBC Televi- 
sion Network in Greek at 1830 GMT identifies him as 
Kuwaiti deputy foreign minister] arrived in Cyprus 
tonight. The Kuwaiti minister was received at Larnaca 
Airport by Tasos Panayidhis, permanent secretary of the 
Foreign Ministry. At this hour al-Sabah 1s meeting with 
Presicent Vasiliou in the presidential palace for talks on 
the Gulf crisis. The government spokesman stated that 
Shaykh al-Sabah is conveying a message from the amir of 
Kuwait to President Vasiliou. 


Statements Reported 


NC0602203891 Nicosia CyBC Television Network 
in Greek 1830 GMT 6 Feb 91 


[Text] We now broadcast the main points of statements 
made by the Kuwaiti deputy foreign minister and Pres- 
ident Yeoryios Vasiliou after their meeting this evening. 


The Kuwaiti deputy foreign minister expressed appreci- 
ation for Cyprus’ firm and consistent stand in favor of 
the implementation of the UN resolutions on his 
country, as well as for doing justice to the just cause of 
Kuwait. He added: I came here with appreciation and 
thanks for the president, the government, aad people of 
Cyprus. Cyprus has implemented all the UN resolutions 
on Kuwait. 


Asked if after its liberation. Kuwait would also work for 
the implementation of the UN res 'utions on Cyprus. 
Shaykh al-Sabah said that his government will work for 
the implementation of UN resolutions on all its friends. 
The Kuwait deputy minister described Cyprus as a good 
and sincere friend of Kuwait. 


In his statement. President Vasiliou said he exchanged 
ideas and views with the Kuwaiti official on the situa- 
tron. He added that Cyprus from the very first moment 
had condemned the Iraqi invasion of Kuwait and 
expressed support for the legal government. 


[Recording in background of Vasiliou speaking in 
English fading into Greek translation while announcer 
reads on] President Vasiliou added: We expressed sup- 
port for Kuwait for two reasons: first. as a member of the 
United Nations and second, as a couniry that itself was 
the victim of invasion and occupation. We look forward 
to the time when the UN resolutions will also be imple- 
mented in the case of Cyprus. 


Denktas. Allied Forces Should Save Palestinians 


TA0S02/40391 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1130 GMT § Feb 91 


[Text] President Rauf Denktas has warned that if the 
Gulf war continues for a long time solidarity among 
Islamic countries will never be restored to past levels 
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Denktas invited Iraqi President Saddam Husayn to 
consider the peace proposals in order to prevent more 
bloodshed. He added that the joint imitiative taken by 
the U.S. and Soviet foreign ministers on this issue ts a big 
opportunity which must not be lost. 


in a statement to BRT [Bayrak Radio and Television] on 
this subject, Denktas warned leaders of Islamic countries 
that, if the war continues, solidarity among these coun- 
tries will never be reinstated to past levels. 


Pointing out that this war is not a war between Chris- 
tians and Muslims. and that efforts should not be exerted 
to make it appear so. Denktas said that this war broke 
out because of the occupation of an Islamic country by 
another Islamic country. He noted that the war will come 
to an end the moment this occupation ts lifted. 


Stressing that forcing Israel to take part in the Gulf war 
will further divide the Islamic world, Denktas wished for 
the Islamic world to reunite in order to form viable 
unity. 


Denktas recalled that war has caused a lot of suffering 
and the death of many innocent people on both sides. 
adding that the allied forces which are trying to save 
Kuwait should also be used in the same measure to save 
the Palestinian people. He said that finding a just solu- 
tion to the problems of the Palestinian people 1s the wise 
thing to do. 


He concluded by saying that if Saddam Husayn agreed to 
withdraw from Kuwait now, he will have achieved a big 
success. If not, he added. the Islamic world will break up 
and no chances will be left for Saddam Husayn to 
recover. 


Turkish Cypriots Reject EC Peace Initiatives 


140602190391 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1630 GMT 6 Feb 91 


[Text] Kenan Atakol, minister of foreign affairs and 
defense, has said that if it falls into the trap of the Greeks 
and Greek Cypriots, the EC will be striking a heavy blow 
at the goodwill mission of the UN secretary general in 


Cyprus. 


Atakol issued a statement today in connection with an 
announcement by the Luxembourg Foreign Minister 
Jacques Poos, the current chairman of the EC, who said 
that an initiative will be started on Cyprus. Atakol 
recalled that until now, the search for a solution to the 
Cyprus problem has been a process of negotiations 
between two equal sides within the framework of the UN 
secretary general's goodwill mission. He added that the 
UN secretary general was appointed his duties within 
this framework. Therefore. he said, we consider any 
outside interference as a move to undermine the secre- 


tary gcneral’s goodwill mission. 


Atakol stressed that if the EC intends to help solve the 
Cyprus problem. it must first treat the two sides equally, 
must not be involved in the violation of the Turkish 
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Cypriots’ human rights, and must stop recognizing the 
Greek Cypriot Administration—which does not have 
any legal or constitutional basis—as the legitimate 
Cyprus government. 


The minister of foreign affairs and defense stated that 
the efforts of Greece and of the Greek Cypriot Admin- 
istration to take the problem out of the framework of the 
UN secretary general's goodwill mission must be fol- 
lowed very carefully. He added: The Greek Cypriot 
Administration and Greece have always tried to take the 
problem out of the framework of the United Nations and 
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exploited ii in international platforms. The Greeks and 
Greek Cypriots consider the EC a most suitable forum 
for their intentions because Turkey 1s not represented 
there. In this way, they intend to circumvent UN Secu- 
ritv Council Resolution 649. 


We do not want to believe that the EC will fall into this 
trap, Atakol said, adding that the EC cannot make 
decisions on Cyprus just by listening to Greek Cypriot 
Foreign Minister lakovou and Greek Foreign Minister 
Samaras. 
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Mitsotakis Peturns; UK Talks ‘Friendly, Frank’ 
NCO0702062891 Athens Domestic Service in Grock 
0500 GMT 7 Feb 9! 


[Text] Prime Minister Konstandinos Mitsotakis, who 
returned last night from London, described his talks in the 
British capital with his British counterpart, John Mayor, as 
friendly and frank. The two prime munisters discussed 
international and bilateral issues and, as has been 
announced, there was an identity of views on many of 
them. Mitsotakis asked Mayor to encourage the EC presi- 
dent's initiative for solving the Cyprus problem. Mitso- 
takis explained to Major that Greece considers the EC 
initiative very significant because the community will help 
solve a problem that poisons developments in our area. 


Transport Cooperation Pact Signed With Bulgaria 
NC0602232891 Athens Domestic Service in Greek 
1930 GMT 6 Feb 91 


{Text} Transport and Communications Minister Niko- 
laos Gelestathis and his Bulgarian counterpart Veselin 
Paviov signed a protocol this evening on Cooperation in 
all areas of transportation with the exception of ship- 
ping. The protocol provides for the establishment of 
flights between Thessaloniki and Sofia and an explora- 
tion of the possibility of restoring the T hessaloniki-Sofia 
railway line. In addition, a commitice of experts will be 
formed which will submit a report on the development of 
iand transport by the end of June. 


The Bulgarian transport minisicr also held talks with 
Merchant Marine Minister Aristotelis Paviidhis to dis 
cuss bilateral cooperation in maritime transportation. 
The talks focused on the granting of facilities at the port, 
of Thessaloniki, Alexandroupolis, and Kavala as weil as 
at the Danube ports so that these ports can serve as 
gateways for Bulgaria's imports and exports. 


C-130 Transport Plane Missing With 55 Passengers 
NCOS02164291 Athers Domestic Service in Greek 
1600 GMT S$ Feb 91 


{Excerpt} A Greek military C-130 Hercules transport 
plane, which was carrying out a mission involving the 
transport of personnel. was jost while overflying norih 
Evvoia en route to Nea Anktualos, Magnisia. The plane. 
with about 55 people aboard. took off at 12% from 
Elevsis air base. At 1251). while 20 miles southeast of 
Ankhialos. it gave its lasi report to the control tower 


As s00n as news of the incident was out, the Center for 
the Coordination of Search and Rescuc Operations was 
set in MoOtION im COOperstion with the Air Force. the 
Army. the police. and port authorities of the arca 
[passage omitted with names of crew} 
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{In a similar report, Paris AFP in English at 1612 GM7 
on 5 February cites military sources as saying that the 
flight “was not related to the Gulf war.”] 


* Public's Negative View of Police Rapped 
YIESO30SB Athens 1 KATHIMERINI in Greek 
16 Dec Wp4 


{Commentary by Ayss Vourvoulis: “The Police Do Not 
Just Have Obligations, Politicians Often Forget Their 
Rights and Demagogue Against Them” |] 


[Text] Onc of the arguments the opposition parties made 
to prevent passage of the antiterrorism law. or at icast to 
“improve” it, was that some of its provisions would 
allow the police to go beyond the currently accepted 
lamits of their power, essentially to exceed their duties 


There can be only one conclusion from all that was said. 
stated, and published. No once—neither the parties nor 
the press nor anyone clse—touched on the basic fact that 
the police have not only obligations but also mghts. 
Everyone capressed opimions, made statements, wrotc 
comments on their obligations, but no onc—absolutcly 
no one—<considered or touched on the issue of their 
rights. Politicians above all consider unpopular to 
make any statement whatsoever in favor of the police. 
but in any case of police failure they rush to overdema- 
goguc, because they believe that 1s the only way to give 
the public what wants. 


A while ago “rime Minister Mitsotakis showed some 
intention of altering this thinking when he visited the 
Ministry of Public Order for a briefing on the problems 
it faces and to chart the general lines of a solution to 
them. His speech to the police assembled there included 
the following comments: 


“What | don't like and don't want is the indifferent 
policeman. The policeman who avonds his responsibility 
and prefers to do nothing rather than get involved. You'll 
tell me that you've hau a painful cxaperience recently. | 
agree. The police have often been treated unfairly. both by 
society and by the state. but that’s changed now. The 
povernment 1s determined to support you im your work, 
and it demands that you enforce the law upon everyone, 
without distinction, calmly and sicadily. No poloeman 
should be ashamed of doing his duty. In the final analysis. 
you're risking your lives to serve the state.” 


Without a doutt, Mitsotakis’s comments reveal a bitter 
truth. Even the prime minister admits that virtually the 
entire Greek people views the police as its enemy and 
everything it does, even when dictated by the law, as 
antisocial. People view the polieman as a tool that has 
only obligations and no nights, as a tool that must protect 
their security, peace and quict, and property, bul a tool 
that has no nght to protect its own security, property, and 
even life 


It appears, however, that certain interested partics 
brought Mitsotakis back into line after his speech to the 
police officers. so his comments, too. were mere words 
and have been forgoticn 
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U.S. Customs Officer Assassinated in Adana 


TAO702095S91 Ankara ANATOLIA in English 
0945 GMT 7 Feb 91 


[Text] Adana (ANATOLIA}—A U.S. customs officer at 
a yount Turkish-American airbase in this southern prov- 
mce was gunned down by an unidentified attacker here 
carly on Thursday morning. 


The gunman fired four shots at Bobbie Engend Mozclic 
as he was getting into his car in Adana’s Kurtulus district 
to go to work at 07.05 (05.05 GMT). 


Morcllie was a customs cxpert working at the nearby 
Incirlik Airbase, which has been used by US. planes to 
bomb Iraq since the second day of the Gulf war. 


Adana Security Chief Mete Altan said he was evaluating 
all the available information and that he would do 
everything in his power to catch the attacker. 


A dozen bombs have exploded at Western targets in 
Turkey, slightly injuring three peopic. since the Gulf war 
began on January 17. Almost all have been claimed by 
the outlawed Iefi-wing group Dev-Sol (Revolutionary 
Left) but no group immediately claimed responsibility 
for the killing of Mozeclie. 


Akbulut Says Gulf War Not War Against Islam 


7A0602143591 Ankara Domestic Service in Turkish 
1300 GMT 6 Feb 91 


[Text] Prime Minister Yildirim Akbulut has said that 
there are efforts to portray the Gulf war as a Muslim- 
Christian war, adding: This not truc. These allegations 


are propaganda 


Akbulut recalied that Iraq fought with Iran, a Muslim 
country, for cight years, and then occupied and annexed 
Kuwait, another Muslim country. This shows that it 1s 
not 4 question of Islam, it 1s a question of expansionism. 
Akbulut said. 


The prime minister was addressing the 37th anniversary 
celebrations of the Turkish Fertilizer Industry Corpora- 
tron. Discussing the Gulf war, he pointed out that Iraq 1s 
an cxpansionist Country that 1s constantly at war. From 
the beginning. Akbulut said, Turkey has acted in line 
with the UN Security Council resolutions. He renierated 
that Turkey will not enter the war unless attacked. He 
pomted out that this 1s the 20th day of the war, and 
Turkey +s still not in it 


Alptemocin Middle East, U.S. Visits Announced 


TA0602171691 Ankara ANATOLIA in Turkish 
1630 GMT 6 Feb 9! 


[Text] Ankara (ANATOLIA)—Forcign Ministry 
Spokesman Murat Sungar has said that Foreign Minister 
Ahmet Kuritcebe Alptemocin, after his visit to Tehran. 
will vesit Syria as the guest of Syrian Minister of Foreign 
Affairs Farug al-Shar on 11-13 February. 
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Speaking at a news conference today, Sungar said that 
Alptemocin will visit Egypt on 13-15 February, and 
Saudi Arabia on 15-17 February. 


Meanwhiic. it 1s reported that Alptemocin ts expected to 
make a visit to Washington following his contacts in the 
Middle East. 


Sungar said that during his contacts with Middle East 
countries Alptemocin will discuss primarily the latest 
sttuation and developments regarding the Gulf war and 
regional questions that concern the two countries. 


In reply to a question on the purpose he vesits, the 
spokesman said: We mean to reiterate Turkey's position, 
because direct talks are much more beneficial than 
indirect ones. 


Recalling that the press in Arab countries 1s under a 
wrong impression concerning various issucs and that 
assessments and commentaries report policies not pur- 
sued by Turkey, Sungar said: The reiteration of Turkey's 
views by an authorized person will help clear vp these 


mIscONCceplions. 


In reply to a question on the peace plan of Iranian 
President Hashemi-Rafsanjani. Sungar said: 


Our president has also made various siatements. One 
can say im general that there are many proposals. In 
principle Turkey views all proposals positively that call 
for the unconditional implementation of the UN resolu- 
trons, in other words proposals that call for an Iraqi 
withdrawal from Kuwait without preconditions and for 
the restoration of the legitimate Government of Kuwait. 
The Iraqi Government should understand that UN Res- 
olution No. 660 and all subsequent resolutions should be 


implemented. 


In reply to another question, Sungar said that “a part” of 
the Iraqi officials stationed in Turkey were “advised” to 
return to their country within a “reasonable length of 
ume.” 


He said that the Iraqi Embassy was informed of the 
advice by officials from the Foreign Ministry Protocol 
Office. 


There are about 70 Iraqi officials, including the ambas- 
sador, in Turkey. 


Spokesman Comments on U.S. Human Rights Report 


140602182591 Ankara ANATOLIA in Turkish 
1655S GMT 6 Feb 9! 


[Excerpts] Ankara (ANATOLIA}—The 1990 human 
rights report issucd by the US. State Department clearly 
shows that the Turkish minority in Western Thrace 1s 
being discriminated against 


Replying to a question on the issuc during his weekly 
news conference im Ankara, Forcign Ministry 
Spokesman Murat Sungar sant: “The Greek authorities 
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who remained silent when the Helsinki Follow-up Com- 
mittee issued a generally similar report in August 1990, 
reacted very strongly when the U.S. State Department 
issued this repori and termed it unacceptable. These two 
reports show beyond a doubt that the Western Thrace 
Turkish minority 1s being discriminated against.” 


Sungar said that the Turkish side hopes that in the face 
of the facts cited in these reports, the Greek authorities 
will end their discriminatory practices and treat the 
members of the Turkish minority in Western Thrace as 
citizens having equal rights with the Greek citizens, a 
status established by international agreements. [passage 
omitted] 


Sungar said that certain parts of the section on Turley in 
the Staite Department's human hits report “gave the 
impression that they were more buianced and were based 
on data that was more valid than in previous years.” 


Despite that, Sungar said, the report also had some 
information supplied by biased and prejudiced circles, 
and reached certain negative and false conclusions 
regarding human rights in Turkey. 


The spokesman also stressed that the report had certain 
serious factual mistakes and unjust allegations. He said 
that the report questions certain cases about which 
Turkish courts have ruled nonjurisdiction, adding: “We 
consider this attitude an expression of distrust in the 


independent Turkish judicial organs.” 


Sungar pointed out that the report uses terms in connec- 
tion with the minorities that are incompatible with the 
Lausanne Treaty, and does not sufficiently reflect the 
positive steps being taken by Turkey. 


On the other hand, Sungar said, in the section on the 
incidents in southeast Turkey, the activities of the ter- 
rorist groups are explained more clearly than in the past, 
“and the numbers of security officials and civilians 
killed in the region are more realistic.” 


Sungar stated that there are certain missing facts in the 
section on the equality of the sexes. Even so, he added, 
this year’s report reflects the achievements in this field 
better than in the past. 


Rules Out Cyprus Conference 


TAO0602 185891 Ankara ANATOLIA in Turkish 
1645 GMT 6 Feb 9] 


[Text] Ankara (ANATOLIA)—Turkey has reacted to 
Statements made by Greek officials that the Cyprus 
question should be solved thro gh an international con- 
ference. 


Foreign Ministry Spokesman Murat Sungar. at his 
weekly news conference today, was reminded of a state- 
ment made by Greek Prime Minister Mitsotakis to the 
effect that following the solution of the Palestinian 
question at an international conference the Cyprus ques- 
tion can also be solved ir the same manner, Sungar said: 
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We have been observing for some time that Greek 
officials have been making such statements. It 1s evident 
that Greece insists on not understanding how the Cyprus 
problem can be solved. The whole world knows that this 
problem can be solved only through an agreement 
between the two equal peoples on the island. The good 
will mission of the UN secretary general 1s also directed 
to this end. Security Council Resolution No. 649 calls for 
an agreement to be reached through free negotiations 
within the framework of equality. 


Sungar said: Efforts by Greece to resort to the most 
unsuitable pretexts to exploit ihe conflict between the 
two peoples in Cyprus and its efforts to exploit the Gulf 
crisis will only serve to deceive itself, 


Stressing that Greece's negative approach will not con- 
tribute to a solution in Cyprus, Sungar added: We 
believe that the time has come for Greece to respect the 
political equality of the Turkish Cypriot people, its legal 
righis and interests, and to adopt a serious and consistent 
approach. 


Sungar said that UN Secretary General Perez de Cucl- 
lar’s Cyprus report expected on 15 February might be 
delayed. He added that Perez de Cucllar’s new Cyprus 
report might constitute a significant stage in the solution 
of the Cyprus rssuc. 


In reply to a question, Sungar said thal reports to the 
effect that Turkey is getting ready to make a gesture on 
the Cyprus issue are mere speculation. 


Sungar said that the only process Turkey accepts 
regarding the solution of the problem 1s that followed 
within the framework of the goodwill mission of the UN 
secretary general. 


Envoy Says Iraq Opposes U.S.-'mposed Dialogue 
1 A060215S8491 Ankara ANATOLIA in Turkish 
ISIO GMT 6 Feb 9 


[Text] Ankara (AA)}--Iraqi Ambassador to Ankara Rafi’ 
Dahham Mujawwil has said: We want a dialogue. We 
can find a solution through dialogue. However, we will 
not accept a dialogue due to pressure from the United 
States. 


Mujawwil called on Social Democratic Populist Party 
[SDPP] leader Erdal Inonu today. Noting that his gov- 
ernment wants the continuation of the friendly relations 
between the Iraqi and Turkish peoples, Mujawwil said 
that it will exert every possible effort to ensure this goal. 
Pointing out that this friendship 1s being put to a test in 
these difficult times, Mujyawwil added: We might have 
differing views. This, however, will not disrupt our 
friendship 


Pointing out that on 12 August Iraqi leader Saddam 
Husayn proposed a solution to all the problems in the 
Middle East, Mujawwil said: 
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We now wani a dialogue. If, however, this dialogue is by 
direct order of the United States, we do not accept it. 
Each time, whatever the United States wants is imposed. 
Iraq does not accept this. 


We believe that the issue can be solved among the 
Islamic Countries because it is an issue that concerns us. 
The United States and its allics are outside intruders. 
The United States is willing to do anything .or its own 
interests. The United States wants to take our territory to 
expand Isracl's. 


Noting that civilian targets were also bombed during the 
war, Mujawwil said: Every day, day and night. they are 
bombing hospitals, schools, sacred places. water facili- 
ties, power stations, medical facilities, and highways. 


Stating that they are not in the least frightened by the 
United States or the allied forces and that they will 
definitely win the war, Mujawwil said: We will not stop 
until the United States and the allied forces withdraw 
from Saudi Arabia. 


Inonu said that Turkish-iragi relations are at a critical 
Stage and that the Turkish and Iraqi peoples are going 
through an “exceptional” situation. Inonu sand: We are 
waiting for this “exceptional™ situation to continue in a 
manner that will not damage or pul to an end the 
traditional friendship between the peoples of the two 
countries. 


Inonu said that his party #s in favor of the implementa- 
tion of the UN Security Council resolutions to secure the 
miternational order of law. He said that one of the 
fundamental requisites for living in peace is respecting 
international law. Inonu added that, from this view- 
point, his party is in favor of an Iraqi withdrawal from 
Kuwait and the restoration of peace in the Middle East. 


Noting that Iraq might have various disagreements or 
claim. Inonu added that, however, these disagreements 
should be resolved through mutual agreements without 
violating laws. Inonu said: 


We want the establishment of such an order im the 
Middle East. Within this order, the legitimate mghts of 
the Palestinians should be respected: the civil war in 
Lebanon should come to an end, the countries in the 
Middle East should, as 1s the case in Europe, respect cach 
vther's territorial integrity, refrain from interfering im 
one another's domestic affairs, and cooperate for eco- 
nomic development, and foreign forces should get out of 
the Middle East. 


An Iraqi withdrawal from Kuwait might lead the way to 
such an order. Then the process of security can begin in 
the Middle East. We believe that such a development 
will rescue the Iraqi people from their current strife. 
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First FRG Missile Defense Troops Arrive 6 Feb 


LDO602171291 Hamburg DPA in German 1527 GMT 
6 Feb 9! 


[Teat] Erhac/Schoeneck/Heidenrod (DPA}—The first 45 
members of the Bundeswehr missile defense units from 
Schoeneck and Heidearod (Hesse) arrived at the Erhac 
NATO base in castern Turkey today, a spokesman of the 
Bundeswehr command in Erhac confirmed today. The 
equipment is to follow in the coming week. Unlike the 
200 members of Fighter-Bomber Squadron 43 from 
Oldenburg already deployed in Erhac, the missile troops 
will not be accommodated in a military hotel. According 
to the Bundeswehr. they will live in portacabins on Erhac 
Air Base itself. 


International Aid Helps Cover Gulf Crisis Loss 


140602160591 Ankara ANATOLIA in Enelish 
ISJ0OGMT 6 Feb 91 


[Text] Ankara (ANATOLIA}—Turkey has received or 1s 
earmarked to be given 2.173 billion US. dollars from six 
counines and the European Community to help com- 
pensate its cconomic losses duce to the Gulf crisis, an 
official said on Wednesday. 


According to the official, the list of sources of Gulf aid to 
Turkey 1s as follows: 


Saudi Arabia: oi! worth 1.160 million dollars. 
Kuwait: 300 millon dollars (grant). 

United Arab Emirates: 100 million dollars (grant). 
Japan: 200 million dollars (soft loan). 

Germany: 60 million dollars (grant). 


France: 84 million dollurs (project loan) and 24 million 
dollars (consumer loan). 


European Community: 245 million doliars (soft loan). 


Iraq was among Turkey's biggest trading partners before 
Ankara joined the international economic embargo 
against Baghdad for its occupation of Kuwait last 


August 


Experts say the order of magnitude of Turkey's cconomic 
losses duc the crisis 1s 10 bilhhon dollars 


Members of Leftist Groups Captured in Ankara 


740602191191 Ankara TRT Television Network 
in Turkish 1800 GMT 6 Feb 9! 


[Text] The Ankara Security Directorate has captured 13 
persons engaged in various terrorist acts on behalf of two 
separate leftist organizations. It 1s reported that those 
captured are accused of hanging posters and distributing 
leaflets denouncing the government's Gulf policy, 
holding the police responsible for a member of their 
organization who died in the hospital following a hunger 
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sirike, misinforming the press, and encouraging their 
families to engage im terrorist acts. 


Terrorist Killed by Viliage Guards in Diyarbakir 
7A0602191591 Ankara TRT Television Network 
in Turkish 1800 GMT 6 Feb 91 


[Text] One terrorist was killed in an armed clash between 
village guards and a group of terrorists who tried to enter 
the village of Basan in Diyarbakir's Bismil District. The 
State of Emergency Regional Governor's Office has 
issued the following statement on the incident: 


One terrorist was killed by village guards in the state of 
emergency region. Provisional village guards, who were 
conducting security services in order to protect their 
village in Basan in Diyarbakir's Bismil district, came 
across a group of terrorists trying to enter their village 
around midnight [2200 GMT] on 5 February 1991. The 
terrorists opened fire despite the warnings issued by the 
village guards, and an armed clash broke out. The 
terrorists failed to enter the village and escaped in the 
dark. The body of a terrorist was found in a search 
conducted by the village guards at the scene of the 
incident the next morning. A rifle, cartridges, a hand 
grenade, binoculars, a radio, a compass, a knapsack, and 
many organizational documents were also found. Work 
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is under way to identify the body. Operations to capture 
the terrorists are continuing. 


Coal Industry Miners Sign Collective Agreement 
TA0602163991 Ankara ANATOLIA in Enelish 
1S35 GMT 6 Feb 91 


[Excerpts] Ankara (ANATOLIA)}—Long-running collec- 
tive bargaining talks involving 28,500 workers employed 
by the state-run Turkish Coal Industry (TKI) ended in 
agreement on Tuesday. 


The agreement came at the end of talks chaired by State 
Minister Cemil Cicek between the leader of the Maden- 
Is trade union, Hasan Huseyin Avabasi, and Metin 
Yilmaz. the leader of the Turk-Kamu-Sen, the 
employer's syndicate. 


Under the new agreement the daily gross wage of mine 
workers will be increased from | thousand lira (about 4.5 
dollars) to 49 thousand lira (about 16.33 dollars) for the 
first six months and to 2.292 lira (around 20.764 dollars) 
for the second six months. [passage omitted] 


Collective bargaining covering 7,500 workers in 16 
workplaces in the metal industry has also been signed. 


[passage omitted] 
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